%\ Crowe

Private & Confidential

| A\ Crowe Hussain Chaudhury & Co.

[ gl T e [ S Ty



PEARL SECURITIES LIMITED
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DIRECTORS' REPORT

We are pleased to present the directors’ report of the company for the year
ended June 30, 2023, together with the suditers’ report thercon.

Market Review

The FY2023 painied as a gloomy picture on the backdrop of the increasing
price hikes, interest rates and politcal tarmoil. This was worst year in the
history of Pakistan, The external & internal pressures lead to negative outlook
by the donor agencies on the one side and dwindling forex reserves on the
other side playéd havec with the economy,

The barometer of economic strengih, KSE 100 index registered a deficit of
0.25% and closed a4l 341 level at the end of FY22 versus 41,453 at the end
of last year. The total market capitalization stood at PKR 6.4 tnllion versus
PKR 6.9 trillion at the beginhing of the vear.

There were 4 lsting of PER 2.6 hillion was not able to bring any notable
interest by the local or foreign investors, The devasiing floods added o the
misery of the masses, In nutshell 2023 was Alled with negative sentiments,
new and growth, Though PSX made few remarkable technological changes in
the trading system of the exchange. New Trading & Surveillance System
aoguired from Shenzhen Stock Exchange will be remarkable achievement of
the management of PSX.

Review of Operations

This fmancial vear was a challenging and the company was strugeling to cil
corners and keep the bottom-line grecn, The performance of the company
wasnt as projected at the beginning of the virar- The operating revenucs was
victim to shrinking vohimessin the market and prices aswell. The gan from
mvestments and austerity measures saved the Eu'r.L_L'lm bhne which enabled ws
10 show an carning of Ra. 1,50 per share with a PAT of Rs. 21 68 million
versus PAT of Rs. 68.64 million during the financial year ended Junc 310,
2022,

The Board would also like to thank all the Directors for their guundance and
support, and acknowledge their commitments 1o add value for the
stakeholders.

Future Outlook

The commpg vear is the Election year: The sooner we get the chance 1o elect
our representative the sconer stabality will come to local horizon. The mam
chalienpes faved include Pakistan’s alliances with changing regonal and
global powers, the ability of new government (o brng growth in GDP - and
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increase the export base, the recovery of flogd trodden areas and euriail the
double-digit inflabion B interest rate,

Our company s performance is attached to the growth of the capital markers.
We are a resilient nation and if we are able to transform our political, social
f cconomic fabrie then we will be able to see recovery in P/E & P/B ratins

Acknowledgement

We express our sincere gratitude to our valued clients for their support and
bankers to the company for their cooperation, Securifics & Exchange
Commission of Pakistan, Karachi Stock Exchange, Ceniral Depository
Company, National Clearing Company of Pakistan, and Board members for
their continued puidance. We also appreciate the efforts and dedication of all
emplovees of the Company for their commitment and hard work.,
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STATEMENT BY CHIEF EXECUTIVE OFFICER
YEAR 2022-23

|, Farah Zubair Chief Executive Officer of Pearl Securities Limited he reby declare that

there are no transactions entered into by Pearl Securities Limited during the year,
which are fraudulent, illegal or violation of any securities market laws.

Farah Zubair

Chief Executive Officer & Director

Registersd Office: Sults § X4, Znd Floor, Business & Fisancs Carre, Oop Stain Bank, |, Ghandrigar Food Karach-Pativin. PARK: (92-27] 3248145370 Fau: (92-21) 5273551
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Pashawar Orffice : Grousdd Floos, Sinle Lie Suiddng Peshawsar Cantt, Peshawar-Falstan Phong [BE-01) 5154100 Fax: f22-00 ) 5258107
telamabad (fice : Suie & 1944, 10m Hoor, samalan Sook Baonergs Towers, Sue e, Semaled. Phose: (92-51) 2E95065
Masdis OMRcs: Sute T L 103 Ground Floor Mardan Yrade Cosler Mardan Saksime. Phomns: SR2-PT) B8 Fag32-00T BTS2
Koahat Cifica; Sulle 0 5-8 ARMading Plars hear Cenbrd Somnoe Colaga Unrsersly Ropd Chasduar Kl Bohat, Phone: (00-22| 358365
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STATEMENT OF COMPLIANCE WITH CORPORATE GOVERNANCE CODE FOR
SECURITIES EROKER (GIVEN UNDER ANNEXURE-D OF SECURITIES BROKERS
LICENSING & OPERATIONS REGULATION, 2016
YEAR 2022-23

Pearl Securities Limited is in compliance with the Corporate Governance Code for
Securities Broker as mentioned in Annexure-D of Regulation 16(1) {f} of Securities
Broker (Licensing & Operations) Regulations, 2016.

:.I—C!I-:Z'LCL '
Farah Zubair

Chief Executive Officer & Director

Raqistered Offios: Sule # 2, Ind Floor, Busicess & Finanoo-Cenine, Opp Staile Bank, LI, Chansngar Road, Karechi-Paaiian. PABR (92-31) :.z-tﬁ:lqﬂ-s-?'u Faa: $0-21) I24TIHE
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Independent Auditor's Report
To the members of Pearl Securities Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Pearl Securities Limited (the
Company) which comprise the slatement of financial position as at 30 June 2023, the
statement of profit or lcss, the statement of comprehensive income, the statemeant of changes
in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
infermation, and we state that we have oblained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of the audit,

In our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the infermation required by the Companies Act.
2017 (XX of 2017), In the manner so required and respectively give a true and fair view of the
state of the Company’s affaire as at 30 June 2023 and of its profit and other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with Intemational Standards on Auditing (1SAg) as
applicable in Pakistan. Our responsibilitias under those standards are further describad in the
Auditor's Respensibdities for the Audit of the Financial Statements section of our repart. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code} and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

The management is responsible for the other information. The other information comprises
the information included in the Annual Report, but does not include the financial statements
and our auditor's report therson.

Our opinlon on the financial statements does not cover the other information and we do nat
express any form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial stalements or cur knowledge obtained in the audit or otherwise appears to
be materially misstated. If. based on the work we have performed, we conclude that there is
a material misstatement of this other information, we ara required to report that fact. Wa have
nothing to repart in this regard, .
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reposting standards as applicable in
Pakistan and the requirements of Companies Aci, 2017(XIX of 2017) and for such internal
cortrol as management determines ie necessary to enable the preparation of financial
statemants that are free from materal misstatement, whether due to frawd or error

In preparing the financial siatements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going cancern and using the going concem basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do 2o

Board of directars are respansible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guaraniee that an audit conducted in accordance with 1SAs as applicable In
Fakistan will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
thesa financial statements.

As part of an audit in accordance with 13As as applicable in Pakistan, we exercise professional
ludgment and maintain professional skepticiem throughout the audit, We also!

= |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or emmor, design and perform audit procedures responsive o those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinian, The nisk of not detecting a meterial misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgary,
intentional cmissions, misrepresentations, or the ovarride of intarmal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
Expressing an opinion on the effectiveness of tha Compary's internal control,

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and refated disclosures made by management.

* Conclude on the appropriateness of management's use of the going concerm basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncedainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial staterents or, if such disclosures are inadequate, to modify our opinion.
Our cenclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to
cease to continue as & gaing concem '

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures,' and whether the financial statements represent the
underlying fransactions and evenis in a manner that achieves fair presentation.
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We communicate with the board of directars regarding, among other matters, the planned

SCOpE

and timing of the audit and significant audit findings, including any significant

deficiencies in internal contral that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audt, we further report that in our opinion:

a)

o)

a)

=)

proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017),

the statement of financial position, the statement of profit or loss and other
comprehensiie income, the statemeant of changes in eguity and the statemeni of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XX of 2017) and are in agreament with the books of account
and retums;

investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company's business, and

no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (X1l
of 1980) and;

the Company was in compliance with the requirements of section 78 of the Sacurities
Act, 2015 and the relevant requirements of Securities Brokers (Licensing and
Operations) Regulations, 20168 as af the date on which the statement of financial
position was prepared.

The engagzment partner on the audit resulting in this Independent auditor's report is Imran
Shaikh.

Lo fnsas P~

sain Chaudhury & Co.

chﬁnered Accountants

Harachi

Date:

UDIN: AR202310207hGgBRj0bW



PEARL SECURLTIES LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 20 JUNE 2023
MMoka 23 2022
[“lw L e -
SHARE CAPITAL &k RESERVES
Authorzed capilal .
w,ﬂﬂﬂ {101"1 . EU,U[H}.EW} ﬂt‘dﬂ‘ﬂn’ SW#R& 10 m!m,unu 500,000, 300
Tssued, subseribed and padd-up capial L 144,336,000 144, 13€,000
Revenue raserve - unapprepriated proft 200,574,402 168,580,227 »
Fair value rgserve (1%2,850,207) (105,699,509}
Sponsors’ laan 46,000,000 46, 000,000
Remeasurement of post retirement benefits — 2,895,334 531 L6
441,755,019 2L T8 092
HN-CURRENT LTABILITIES
Lamze Linbilty /] 05,518 2,404, 506
St refirerment benefirs 7 33,7040 32,706 000 |
34,211,518 35,110,506
CURRENT LIABILITIES
Trade credibors, actrued and other liabiltes g 332,061,303 6o1,153,330
Accrued markup 89,570,789 40,310,575
Shart t2rm bovrensings 17 1403 878497 1170, 67, 252
Current portion of leasa Uakdlly & L, 898,587 1,716,346
Taxethomn - ret -
1,830,807 907 1,704,328, 443
Contingancias and commitments 11 - -
M M
NON-CURRENT ASSETS _
Property and equipment 12 40,009, %14 37,418,433
Right-of-use assets 13 1,207,889 3974,164
Inanghie assets 14 2,750,000 750,000
Deferred taxation 8 30,680,835 24,293 515
Long tarm Ceposits 15 17,907,979 18 837
93,565,188 87,275,011
CURRENT ASSETS
Short term iwestments 1% 187,018,435 049,293,350
Recetrable sgalnst margln finandng bransactions 11,215,526 24,189,686
Trade delis 17 1,660,112 B0% 1.224,785, 054
Advances, deposits, prepayments and other modlvables 18 61,175,007 28,2626
Taxatkon - ret - 5175013
Cach and bank balanoes 19 - z 93 235
2.013,204,356 1,584 510,950

2108774 544 2072225041

The annizxed notes from 1 Lo 36 form an Inkegral part of these fnancial sttments.
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PEARL SECURITIES LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 34, 2023

Operating révenue
Capital gain on shott tarm investmants
Administeativa and operating experses

Linrzalized galnd(loss} on Fair wiue throwgh profit
and 1055 Investments

Coarating peofit

Fihance cost

Cihar inceme
Prafit before bacation
Taxation
- Clrrent
= Prior years
- Defermed
Proflt; after taxation

Eaming per share - basic and diluted

i

CHIEF EXECUTIVE
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15

£3

2023 W02
rrr——— —— {H‘“H} N e ——
106,535,935 151,596,923
295, 525, 206 276,317,523
(159,242,027} (173,050, 432)
222,458 (2,136,185}
247,542 532 251,457 889
(241,128,435) (169,915,151)
6,413,067 81,942,738
23,052 244 22 34€,710
303458,331 104,289,948
{12,946 365} {32,456, 042
(1,174,395%) {4,707,036)
5430733 1,549, 140
{#881,027) (35,644,888)

21,604,304 G g, S0

1.50 ﬂL?ﬁ
The annexed notes kor 1 to 38 form an integral part of these francial statermants,




PEARL SECURITIES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Profit after taxation 21,684,304 68,644,560

Other comprehensive income for the year

Item= that will not be reclassifiad subsequently
to profit or loss

- Remeasurement of staff retisement obliagtion - net of

3,426,460 (472,698)
deferred tax
Unrealised (loss) - FYOCT investmant - net of deffered tax | (46,150,698) (869,068,674}
Realised (loss) - PVOCT investment {9,990,539) 5,660,649
(56,141,237) (B64,308,025)
Total comprehensive(loss) for the year (31,030,473) (796,136,163)

The arnexad notes from 1 to 38 form an integral part of these financial statements.

f ___t-_,!"li‘_’_.-

CHIEF EXECUTIVE | _DIRECTOR



PEARL SECURITIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before oation
Adjushments far
= Ceprediation
- Depreaciation on ight. of usa assets
= Unrealized (omin] / loss on held-for-trading investments
+ Prinfsion for grapuicy
= (Gain)/|oss on dsposal of fioed assats
= Fianc foet
Cash generated from operating activities before working capital
changes
Decrease /[ (increass) in corment agsets
Trade debks
Receivaide agalnst margin financing tansaction
Advances, deposits, prapaments aiwl cther acsivables
Intronse [ (decrease) in current Kabilliles
Trade creditors, acchued and other BaliRies
Short tarm bormowings

Fnaclal charges paid
Tavkes paid

Grabuty padd
Nat cash {used in) oparating acHvities

CASH FLOWS FROM INVESTING ACTIVITIES
ACquistion of propesty and squipment

Proceads from dispesal of property and Equipment
Net proceads [rom sale of short benim Tmestments
Long tartn deposits

Met cash generated from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Fepaymant of jeasze Nakikty

SPOnEOE'S [Dan racs]yed

Repayment of long term ban

Net cash (used in} financing activides

Net increase/{decreasa) in cash and eash ey uivalants
Cash and cash equivalants at the bapinning of the yaar
Cagh and equivalents at tha and of tha yeaw

023 2022
mmmmmemee e {RUPRES) e

104, 189,448

A0 285331
4,271 558 4,118,245
A, 784,295 1,696,611
{331.468) 2,136,185
8,200,000 5.052,807
(1,711,866) 15,17
243,134,495 160,015,151
153,335,041 183,134,169
{43%,327,801) 302,892 695
12,974,160 61,028, 767

[32,9038,381) 16,741,414

(148,092,427 (246,700,5163
232.931,208 ﬁﬁﬁ,z:ﬁ,ﬂaﬂl
{420,423,253) (332,256.524)
{X12,389,682) {222,141 562}
{7, 204,604) (49.780,376)
[2,374,000) (4,119,545}
{3586,671,249) (320,874,24D)
{6,328,340)

355,342,770 353,177 561
(3,223,313) 1,330,570
- 4G, 000, {0

- {157,595 43¢
(3,224311)  (150,264,004)
(5.552,7%Q) {418,961 802y
99,235,252 218,157,084

Dilﬂ!éﬂl 49 235 282

The an from_ 1 ta 38 éorm an integral part of these fnancial satements,
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PEARL SECURITTES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

Pearl Seaxities Limitad (the Company) was Incorporated as a private Omibed company on [May
8, 2000 under the repealed Companies Ordinance, 1964 (now the campanies act, 2017) and
was subsequentty converted into a public Imited Company on Apdl 27, 2009, The Compeny Is
2 corporate mermbar of Pakistan $tock Exchange Limited (P50,

The Company ks a Treding Right Entitlement Certificate {TREC) holder of PSX and & member
of Pakistan Mercantlle Exchange Limited (PMEX). The Company is principally engaged n
brokerage of shares, stocks, secitles,commodities and other financial instruments, secities

research, financial consultancy and underwriing. The Company has a network of six branches
{June 30, 2022: six branches) across Pakistan,

Geoyraphical location of business unlts

Locationg Addrasses
St # 204, 2nd Floor, Business B Fnance

Head Office/Registered Office Centre, LI Chundriger Ruad, Karachi,

Branches

Paklstan Stock Exchange Suit # 137, 3rd Flear, Stock Exchange
Building,¥amchi

Eanabad Branch 24t # 1011, 10th Floor , Stock Excharue
‘Towers, Islamabad

Peshawar Branch Ground Foor, State Life Building, Peshawar
Cantt,Peshawar.

Labgre Branch Suit # 218, 2nd Floor, Siddiq Trade Centra, 72
MainBoulevard Gulberg, Lahona.

Mandan Branch 1{2-103, Ground Foor, Mardan ‘Trede Cantre-2,
=zl Bashir Foad, Opp O Officz,. Mardan,

Kohat Branch S-6, Al-Madina Plaza, Near Cenltral Sdence

Cellege, University Road, Chakar Kot, Kohat.
2.  BASIS OF PREPARATION
.1 Statement of complliance
= These fnanclal statements have been preparcd in accordanca with the accounting and
reporting standards as applicable in Pakistan, The accounting and repourting standards
applicable in Pakistan compries of:
- lnternational Finandal Reporting Standards (IFRS) lssued by tha Intarnational Accounting
3tandards Board {IASB} as notifiad under the Companies Act 2017; and
- Provisions of and divectives issued under the Companies Act 2017, p

Where provisions of and directhves kssued under the Companies Adt 2017 differ fram the IFRS,
the provisions of and directives issued under the Compenies Act, 2017 have been fallowed.
L



2.2
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2.4

3.
3.1

X2

Pead Securities Limibed

Basls of measuremant

These finandal statements have baen prapared under historical cost comventlan exeept far
certain Anancial assets and Anancial liabities which have been stated at their f2ir values and
staff retrement beneft which Is stated at 'Prolected Unit Credit Mathod®

Functional and presentation currancy

These financlal statemants have baen presented in Pakistan Rupees, which 15 the funciiona!
curtency of the Company and rounded off t the nearsst rupee.

Use of critical actounting sstimates and judgmanis

The praparation of Anandal statements in conformity with aporoved scccunting standards
requires the wse of certaln critical accounting estimates. It also requires the managemeant o
egrcise [bs Judgment in the process of applying the Company’s accounting poficies, Estimates
and judgments are continually evaluated and are based on historical experience, Induding
expectations of future events that are beleved t be reasonable under the drcumstancas, The
areas where varkous assumpbions and estimates ivolvad or where Judgment was exercised in
application of accounting policies are as follows:

Hota
a) Useul life of praperty and aquipment 4.1
b) Carrying angunt of Intangible assets 4.3
¢} Prowision of impalrment of financial assets 4.4
d} Prowision for current and deferred taxation 4.0
2) Laasas 4,17

NEW AND AMENDED SYANDARDS AND TNTERPRETATIONS
Standarda, amendmants to approved accounting atandards sfective in currsnt yaar

The: were certain amendments to approved accounting standards and nterpratations that ars
mandatary for the financial yesr beginning on July 01,2033 Hiwever, thasa are conaidered
not 10 be relevant o to have any slgnificart sfect on the Corparathn's (inancial reponting and
operaliong and, tharefoce, have nel besn disciosed In these Anancial slalerens,

Standards, amandments to appreved accounting standards and interprefations that are
not yst effective and have not been early adopied by the Company

There is a standard and certain other amerdmants to acCounting and repoviing standards
that are not yet eMective and arg consldered elther not to be relevant o to have any

significant impact on the Company’s finandal statements and operations and, therafore, have
ot been distlosad in these financial statements.
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SIGNIFICANT ACCOUNTING POLICIES

Property and equipment
Cwneod

Fropaity and equipment are stabed at cost less accumulkited depreciation and Fmpairment .
lossas, if any,

Deprediation is charged to profit and loss acoount by apphing the redudng balance mathod
srstematically on yaarly basis at the rates speclfied in nate 11.1. Depreciation on addidons to
propeity and equipment 1s charged from tha month i which an Ttem 1s acquired while no
depredation ls charged in the monith the item is disposad off,

The Company assesses at each balance sheet date whether there b5 any Indication thak an
asset may be inpakred. If such an indication exfsts the carndng amount of such assats are
reviewed o assess whethar they are recordad In ssccess of their recoverabla amounts, Whera
arrying values excesd the astimated recoverable amount, assets are written down to the
recoverable amount; and the impalment kosses are racognised In the profit and loss account.,

The rasidual value, depreciation method and the useful Aves of each part of propety and
equlprnutmat‘ﬁslg'ﬁﬁcanthrdatimtumetﬂtalcnsturtrmassetarerﬁdmd;aﬂ
adlusted 1 appiopriate, at each balange sheet date.

Gains and lesses on dispesal of assets, if any are induded in profit and kss scowmt for the
curment year,

Mormal repairs and mairdenanca costs are charged to profit and loss account in the perlod of
its occurence, while major. renovations and improvements are capitalizad anly when it is
probable that the future sconomic benefits associated with the ftem will flow bo the entity and
M= cost can be measured rellably. Disposal of assets 1s recognized when significant nsk and
rewards Inckdental to the ownership have been transferrad o the buryers,

Intangibls assets

These represent computer software, Trading right entilemert cestificate and membership card
of Pakistan Marcantile Exchange Limitad (PMEX).

TRE Cartificate and membership card of PMEX has an indefinite ysaful life and are stated at
the carrying value less impairment, if aw. The carmying amount is reviewsd at each balancs
sheet date 10 acsecs whether it is in exeess of thelr recaverable amounts, and where the
canying value excasds the estimated racoverabla amount, it written dewn o thelr estimated
racoverable amoumt,

Computer software is recognized in the financlel statements, If and only if, it is probable that
the future econemic benefits that are atmibutable to the assat will flow to the Company; and
the cost of the assal can be measured rellably. It ks camied at cost less accumulatad
amortization and impalrment, i ary. Amortization & charged from tha month of addition ta the
manth proceeding the menth of retirement / disposal, by applying reducing balanpe
mithad. The amartiztion period and the amortization method for Intangible assats with finita
useful life are reviewed, and adjusted IF appropriata, at each reporting date.
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Financialinstroments
Initlal racagnition

Al Mrandal assets and labilites are inmially measured at cost which is the falr value of the
considenation glven ar recaived. These are subsagquently measurad at fair value, amortisad-
(o5t o cost 25 the case may be,

Classification of financial assets

The Company classifies its financlal insthuments in the following categorles:

- at fair value through profit or loss ("FYTPL™),

- at fair value through othet comprahansiva income “AYTOCT™), or

- at amortized cost.

The Company determines the classification of Anancial assets al initial veceghition. The
classifiation of insruments “(sther than equity Instruments) s diriven by the Company’s

business mocdel for managing the fancial assets and their cortrachual cazh flows
characteristics,

Fnandal assets that mest the fallowing conditions ars subseduenty messurad at amortised
oot

_ the financlal asset is held within a business modsl whose objective is to hold fandal
asgels b order by collect contrachuzl cash Aows; and

the contractual temns of the financial 2sset glve rise on specifid dates to cash Acwvs that
are solely payments of princlpal and interast on the principal amount outstanding,

Fnancial assets that meet the following condilons are subsequantly measured at FYTOCT:

. the Anandial esset is held within @ business model whoss objective i achleved by bath
coilecting contractual cash fiows and selling the financial aszets: and

+ e contractual tenns of the financial asset give risa on spetifid dates to cash Aows that
are solely payments of principal and interest on the prindpal amouwit outstanding,

By defaiit, all other finandal assets are subsequently measured at FYTRL,

Llassification of Anancial kabitties
The Company classhfies its financial TabiBtes in the fllowing categores:

at fair value through profit or loss {"FVTPL™, ar
- ot amartised cost. -
Finandal lizbilities are measured at amortised {ost, unless they are raquired to be messured

at FVTPL {zuch as instruments held For trading or derfvatives) or tha Company has opted to
Measure thean at PYTEL.

e
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Subgequent maasiorantent

{I} Financial assets at FYTOCT

Electad imvestrients In equity Instruments at FVTOCT are inially recognized at falr value
Plus transaction custs, Subsequently, they are measured &t feir value, with Jalrs or hosses.
arising from changes in fair value recogiised In other comprehensive incoime | {loss).

(i} Financlal assats and Ilabfities at amortised cost

Financial assets and liabilities at amortised cost are nidally recognised at fair vakse, and
sabsequentty carrizd at amortised cost, and in the case of Rnancal assete, lass any
Impakinent

{IN} Financial assets and llabllities at FYTPL

Financlal assets and lisblities carried at PYTPL are initialty recorded at fair value and
ransaction costs are expensad in the statament of peofit or koss and other COMprenensive
Income. Realised and unrealised gains and losses arsing from thanges in the fair values of
the financial assets and liabilities held at FYTPL are included in the statemant of profit o
lese and other comprehensive income in the parlod i which they arsa. Where
management has optad to recognise a financiad liability 4k FYTPL, any changes assocated
with the Company's own credit risk will be recognized in other comprehensive income
(1225). Currently, there are no financial liabilitfes decignated at FYyTPL

Impalnnent of financial assets

The Company recagnises loss llowange for Expectsd Credit Loss (ECLY on financial assets
maasured &t amortised cost and FYTOCT at an amount equal to lifetime ECLs axrept for
the financlal assels Tn which there is no signifiant increess in credit risk since Initial
recogniion or finandial ascets which are datermined to have low credit rsk at the
reporting date, in which case 12 months’ ECL is recordad. Tha follossing ware elther

determinad b have kw or there was no increase |n credt risk sincs initfal recognition as

ot the reparting daea:
- bank balances:

- recehaable from employes
- recalvables from NCORL and gihers

Loss alowanes for trade receivablas are always measured at an amaunt equal i Kfe time
ECLs.

Life time ECLs are the ECLs that resutts from al possible default events gver the expected
life of a finandial instrument. 12 months ECLS are portion of ECL that result from dhefault
events that are possible within 12 months after the reporting date.

Lifetima ECL Is only recogrised i the credit risk at the reporting date has increased
sionflcantly relative to the cedit risk at Intial recognition. Further, the Company
considers the impact of forward looking information {such Company’s intarmal factors and
economic environment of the oustomers) on ECLs, Credit losses are messured as the
present value of all cash shartfalls (e, the differance batwesn the cash fAaws dus to the
aﬁtyammemﬂmwmmthemmrexpmhmwa}* ;
Provision against finandal assets measured at smortised cost are deducted from the
Pross Carrying amount of the assets.

e
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Derecognition
{i} Financial assets

The Company derecognizes flnandal assets only when the contactual rights to cash Aoves
from the financial assets explre or when it transfers the finandal assets and s belankialhy
alt the associated tigks and rewards of ownership to another antlty, On derzcognition of &
financial asset measured et amortised cost, the difference betwesn the assats CANYNg
value and the sum of the consideration receivad and receivable is recognised in praflt er
loss, In addition, on derecognition of an investment in a debt instrument classified as at
FYTOCT, the cumulative gain o loss previpusty accumutated in the fmvestrments
revaluation reserve Is redassified to profit o 1085, In contrast, on dérecogniion of an
Investment in equity instrurment which the Company has elected on initial recogrition te
meagurg #t FYVTOCL, the cumulabive galn or loss previousty acoumulated in the

investments revaluation ressrve is not reclassified 1o profit or loss, but is transferred Lo
starament of chanoes in rouiby,

(M) Fnancial Kabilities

The Company deracognises financlal Babilites only when ils obligations under the
fnanclal liablities are discharged, cancelled or expired. The difference between the
carrying amount of the financlat llability derecogrised and the considention paid and
payabla, induding any non-cash assets transfarred or labilites assumed, i recognlsad in
the: stetement of profit or koss and other comprehensive Incoma,

Offcetting of financial sssets and financlal labilites

Ananclal assets and Labilities are off g2t and the net amount s reported In the statement of
financial position anly when thare i a legally enforceabla rght to set off the recognized
amount and the Campany Intends to elther setile on a net basls, or to reallze the asset and
setthe the liakility simultaneousty,

Lo term daposits

These are steted at cost which represants the fair valus of consideration given,
Trade debts

Trade dabts are stated inftially at far value and subsequently measured at amortized cost
using the effective intarest rate method. A provision for impairnent is established when there
ka0 objective evidence that the company wil nol be abla to collect 3l amounts dua
aceording to the original berms of recaivables, Provislon is made on he basts of Mfefime ECLs

that resulk from all possible default events over the expected Nfe of the trade debts. Bad
debts ara written off when considered Inrecovarahle,

A
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Taxxtion

Currgnt

Provislon for current Gucation is based on taxability of cartain Incoma streams of the Company
undar presumnpiive / final tax regime at the applicable tex rates and remalting income
streams chargeable at curtent rate of taxation underthe normal tax regime after taking inta
pCoount tax credits and tax rebates avallabla, if any.

Deferred

Draferred tax is accounted for using the balanca shact liability method In respact of all taxable
temporary differences arsing from differences betwesn the carrying amount of assats and
Bakiliies In the financlal stetements and the comesponding tax bases used n the computation
of [axable profit. Deferred tax Babillies are recogrised for all taxable temporary differences
and deferrad tax sssets are recognised to the extent that it is probabls that vable prafits wil

be available agalnst which the deductile temporary differences, unused bt losess and tax
credits can be ubifized, - -

Deferred tax is not recognlsed for the following temporary differances: the initial recognition
of assets or liabilities in a fransaction that Is not a business combination and thot affects
meither accounting nor taxable profit or loss, and differences exising on the initial recognition
of goodwill. be avafalde agalnst which tha deductible temporary differsmces, unuzed tax
kasses and bax arechits can be utilized,

Daferred bax is caloulated ‘at the rates that are expectsd to apply to tha period when the
diffarences reversa, bazed on tax rabes that have been enacted,

The Company takes into account the current income tax law and decisicns taken by the
tnation authorities. Instances where the Compsny's views differ from the incoms Eax
department at the assessinent smga and whare the Company tongldars that its view on [kems
of material nature is in 2ocordance with law, the amounts are shown as contingent llabilites.

Revenue recognition

Brokerage and commission incoma ks recogrised as and when such services are provided and
when performance obligations have been satisifed and right to recelve the consideration in
exchange for services has been establshed.

Dividend intome is recognised when the right to receive dividend Ts estsblished i.2. on tha
date of book closure of the Investes company findtitution declaring the dividang,

Intzrest incomes is recognised on a time proportion basls that takes into aceourd the effective
vield

Income: on continuous funding systam is recognised on an accrusl basts.

Undenwriting commission T& recognised whan tha agreement ks exeouted,

Gzins / (boss) arsing on sale of Investments are induded In the profit and loss account in the
period I which they arise,

Unwealised gains / {losses) arising on mark to market of investments classified as *Ainenclal
zesets at falr value through profit or loss' are Induded In the profit and (932 account [n the
Reriod in which they arise,

Unreallsed capital gains / {losses} ansing from mark to market of investments dassified as
"avallable-for-sale’ ave takan directly to other comprehensive Income, . .

All other incomes are recognlsed on an accrual basls,

-
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Expengas
All expenses are recognized In the profit or loss on an accrual basks,
Provisions

A provision |5 recognised in the statement of Anandal pasition when the Company has a legal’
or constructive cbligation as & result of & past event, It Is probable that an outow of

rEsources embodying econconic benefits will be required to setths the gbligation and a refiable
estimate can be made of the amount of obligation. However, provisions are reviewed at each
balance shaet date and adfusted to reflect current best estimate,

Creditors, accruad and other llabillbes

Liabifiies for trade and other amaunts payabls are measiured at cost which is the fair value of
the consideration I be paid in future for goods and services received.

Dividand

Divicand distributions and appropeiations are recordad kn the period in which the distributions
and appropriations are appraved,

Cash and cash equivalgnts

Cash and cash equivalents for cash fiow purpcses ndude cash In hand, cument and depcsit
accounts hald with banks,

Eamning per shava

Earnirg par share is calculated by dividing the profit after taxation for the year by the
waghted average number of shares Outstanding duting the year,

Leages

L

a) Right of use of aggets

The Company recognises right-of-use assers at the commencement dake of the lease {i.a., the
date the underlying asset is available for Lse). Right-of-use assels are measured at cost, bess
any acoumutated depreciation and impalment Insses, and adjustad for any refeasurement of
leace liabiktier. The cost of right-of-use ssssts indudes the amount of leasa lizbllites
recognised, initial direct costs ncorred, and Jease FEyments mads at or befare the
cormmencement date less any lease Incantives received. Unkess the Cormpany is reasonably
cartain o obtain ownarship of the kased assel at the end of tha keace term, the recognised
right-of-Use: assets are depreciated on a straight-line basks over the shorter of Its estimated
useful iife and the leass berm. Right-of Lsa acsets are Fibject to Impairment,

e
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b) Lease Eabilities

AL the commencement date of the lease, the Company recognises lease liablities measured
at the present valua of lease payments to be made over the lease term, The lease paymants
duce: fived payments (induding in-substance fied payments) less any lease Incentives,
recalvable, variable lease payments that dapend on an Index or a ratz, and smounts expached
to be pald under resldeal value guarantees.

In calulating the present value of lease payments, the Companhy uses the incremental
borrowing rate at the lease commencement data if the interest rate implidt in e lease s not
teadlly deterrninable, Ater the commencement date, the amount of lease Kabllites ls
Increased to raflect the accretion of interest and reducad for the lease payments mage, Tn
eddition, the carrying amount of lzase liabilides s remeasured if there is a moddificatian, 3
changs in the laase termn, a change In the in-substance fived lexsa payments or a change
in the azsessmant to purchase the underhdng asset.

c) Short tarm Jeases and leases of low-valus assets

The Company spplies the short-term leass recognition ademption to its short-term |eases of
lease contract of branches (i.e., tose leases that have & lease term of 12 months of less from
the commencement date and do not contaln a purchass option). It also applies the keasa of
low-value assets recognition exempion to leeses that are considerad of low value, Lease
payments on shoet tarm leases and leases of low-value assets are recoghised 35 expersa on
stralght-Eng basis over the leace term.

4.16 Dparating segments

An operating segment & a compenent ¢f the Company that engages in business activitles
Pom which it may eam revenues and incur expenses, ncluding revenues and svpenses that
relate to ransactions with any of the Company’s other Lomponents. An gperating segment’s
operating results are reviewed regulaty by the Board of Directors and Chief Exeoutive Cfleer
W make dedsions about respurces to be allocatsd o the segment and assess its
parformance,and for which disorete Fnahclal information is avallable, Curranbly the company
has only one rapartable sagments.

4.17 Sponsor's Loan

According 1o technical refense 32 issuad by the Institute of Charterad Accointants of Pakistan
{ICAF) a::mrdingmwhichahantammﬁwhvﬂrediranturudimisagreedmbepaidatme
discretion of the entity does not pass the test of liability 2nd 1s to be recarded BS equity at
face value. This is not subsequently re-maasured, The decision by tw entity at any Ume In

fture e deliver cash or any other finandial asset to sstte tha diractors hoan would be a
direct debit to equity ]

Lxics
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ISSUED; SUBSCRIEED AND PAID-UUPF CAPITAL
This comprises fully pafd-up ordinary shares of Rs, 10 each as follows:

2023 2022
wmser——— {Now of gharas) ———-.-

Nota 2023 2023 .
...... P {mu} e s R

14,413,600 _ 14413600 15oued for cash 1441 144,136,000

51 Pattem of Shareholding

Categories of sharaholders Shares Held Perzentaga
Manmdbierg

Mrs Fatima Lkaman £ 418,100 .65 T
Mre. Ml Parvesry #72,555 0. 747 %
Mr. Muhamiad Arfecn Chadhi 72,615 6.748%
Mr. Amir Mazesr Dhedhd 7,015 6.748%
Mz, Alls Dbl 472,615 G MEY.
M. Satld Ameor 500 0003 %
Mr. M Azadulish Sheikh 500 0O0Z ¥y
Mes Farzana Asad 432,270 2099%,

Government of KPE GF Fard

470,300 35.340%

Dirsctoes and thelr spouss(s} and misor childrs

Mz, Farah Zidalr

500 0.003%

M. Perver Mirza Chaghta 500 0.007 %
Me. Huhamirriad Maesm Mahmood Shabid 500 0.033%
Tolal 14413600 J08.00%,

5.2 OTHER DISCLOSURES UNDER REGULATION 34(2) OF THE SECURITIES BROKER {LICENSING

AND OPERATIONS) RESULATION 20146:

Shawaholders holding 5% or mom ¥anres hakd Percentags
Mrs, Halk Parvasn . yrLEED 0. 747%
Mr. Muhamiiad Arfean Dhadhl 971,425 €. 743%
Mr. Amir Mazesr Dhedhl 572,615 6.748%
s Ala Dhwdid ' §$72,8515 6.74E%
Gonanrticeeatt of KM GPL Fund 5,070,200 39.340%
Mrz, Fatima Lo 4,518,100 I0.652%
MNate 2033 2022
rn“m e e g
LEASE LIABILITY
Lease liabiliny .1 ;ﬂgs 45@@2
Lease Liability 2,304, 505 4,120,852
Less: Curmant portion lease lability {1,898 987) {L?lE,E‘IE}
Long term partion EIEH - S0

o,
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Peard Securities Limited

Rentsl contracts are made for @ fived period subjact o renewal upon mutul cansent of
Company and lessor. Wherever practicabie the Company seeks to Indude extension option to
provide operational flexibility. Lease terms are negotisted on an individval basis and contain
wile range of different erms and conditions. Management exercises significant fudgement in

detzmining whather these extension and termination options are reasonably cartain o be-
exercised.

2023 202
et e PG v m e e
Present valuz of minimum lease payments 2,404,505 4,120,852
Less: current porthan of [=ase liabiliies {1,398 987 {1,716.245)
—m S, 2,404,500
Makurity analysls
Mot later than 1 vear 1,898,587 1,716,346

Laber than 1 year but not later than fve years 2,404,506

S— 7Y
3,205 L0207

STAFF RETIREMENT BENEFITS

Tha Company has established a Fund - "Peart Securlbies Limited - Employees’ Unfundad Grabuity
Scheme' for all s permanant employess, The benefits under the gratulty scheme are pavable
on retirernent at the aga of 60 or sarfer of cexsation of service. Tha amount of gratulty pavable
ls equal to one months' gross salary For 2ach vear of ellgible service with the Compeny subject
to @ minimum qualifylng period of service of 5 years.

Principal actuarial assumptions
The [atest achuarial valuations of the unfunded gratuity scheme was carried out by the valuers

Akhtar & Hassan Company.as at 30 June 2023, The principal actuarial assumpblons based on
achurial report for the year sndeg 30 June 2023 are as folaws:

2023 2002
MNote Rates
Discount rate 16.25% 13.2505
Salary indraaca rate 11. 1;.gﬁ
Mortality rates Z4LIC(2002-05):4  SLICI2001:05).1,
2023 002

e U S
Tha Amount recognized in statement of financlal position

Present value of defined banefit obiigations 33,706,000 32,706,000
Falr value OF plan assets - *

‘v 23,706 000 22706000

-
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2023 2022

qﬂ...ﬂth[“w:l--m--rl—-h
Movement In present valwe of defined botofit obligations
Prasent value of nbiigations as at 01 July 32,706,000 30,218,000
Clrrent sanvica cost 3,776,000 3,545,000
Intavect cost on dafinad benvefit ohligation 4, 424.000 3,032,000
Re-measurament gain {4,826,000) {1,524, 000) )
Achual benefits paid during the year (2. 374,000) {2,565, 0001
Presznt value of oblgation 25 at 30 June —h 705000 32 706,000

Cost recognized In profit or bogs

Cuprent service cost 3,776,000 3,545,000
et imterest 4424, 00 3,032,000

Ellﬂﬂﬁg B 52 000

Remesuramant recognized in other comprehensive income

Gain dye to charge in Anandal assumptions (467,000} §340,000}
Galn dug 1o change in experland adjustments (4,359,004 {1,184, 000}
(4,826,000} {1,524,000)
Sencitivity analysis on significant actuarial assuwmptions;
Current Liability 33,708,000 22,706,000
Decount rate: -+0,5% 32,342,000 31,252,000
Discount rate; 0.5% 35,159 000 221
Long term salary ncrease; +0.5% 25,093,000 34.156.000
Long berm salary increage: -0.5% aglgnsmn 31,340,000
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DEFERRED TAXATION
2023
Opening (Charge) /  (Liabllity)/Assets
balamea raversal Closing
el LA TT-E ) EETE R M

Taxable teonporary difference:
Acreleratad depreclation allovwan:s (5558747 (405,234) (6,264,001}
Rl of Uz of azsets (1,152,508) 511,226 {640,382}
Trvestments-FEOCT 14,291,166 9,750,657 29,072,123
Re-measurament of staff relirement obligation (441,950) [937.580) {1,399,540}
Daductible emporary diffarenos
Frovdslon B doubtfl datie 4 758 482 - 4,708 852
Fronnslon for gratuity S84 740 - 9484,740
Lizkility against leasad assets 1,195,047 (497, 741) 697 204
Ierestments-PSTRL 267,023 (315.353) (4%.370)
Depredation [ Iritial Allorance wemited C/F 1719812 {L719.522) .

__ 230315 __ 6I07313 _ 30,690.829

2002

Cpening (Charge) / Clesing
balanc: reuvrsal balancs
N {Rupees) =~

Taxable temporary difference:
Adceberated depreciation allowance (6,070,761} 211,954 {5,858,767)
Right of Use of assets (107,843 {1,044, 660 {1,152,508)
Irmvestraents-PvOCT {134.871,029) 149 162,295 14,291 364
Re-meammrament of stalf rtirement obligation 1,554,738 {1,995, 698) (441,960
Pecuctitde bampovary difference:
Prendsion for doubtl delits 3,333,852 1,450, 000 4,788,952
Providion for gratuity 8,253,220 TIL,520 5.494,740
Liakility against fmased assets 111,675 1083,172 1,195,047
Investmeris-PYTRL 1,168,165 (0L, 163) 267,023
Depracistion [ Initid allowancs unirmited C/F 1,591,515 28,177 1,719,322

{124,421, 222) 148 714, 737 24,293 515

Hata 2023 2002

s (RUPSES)—-—emrrees

TRADE CREDITORS, ACCRUED AND OTHER

LIADILITIES -
Creditors for purchase of shares 2.1 81,408,448 B8, 137 048
PH]I'EIHB e NCCPL 912 5:335;353 11-533,“9?
Craditors off PMEX 6,143 6,143
Payable to mdmay madket dients 258,007,263 453,686,700
Pavable to forex dlents - 47,057
Sindh eales tax on brokerage services: 206,673 1,527,710
CommissTon payable to traders 2,937,986 3,511,722
Accrued and other Takilltles 4,558,572 LE-E*I,IE-I
'f’l‘T L ;EE;_D ;.E EIIISEIEE
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Note 2023 2022
I - ke e s {RHHH} L L T ——
10. SHORT TERM BORROWINGS

From banking companies - secured .
Summit Bank Limited in.1 222,341,797 146,134,470
Sk Bank Limited 10.2 599,716,918 597,798,076
Sindh Bank Limited 10,2 292 435 8571 300,009,776
Askari Bank Limited 104 19,924,803 56,056,623
Sonari Bank Limited 10.5 778,308 19,648,346
Sk Bank Limited 10.56 267,381,100 -
From Investmant companles - sacurgd
Saud! Pak Agricultural & Investment - 50,000,000
Company Umited

_LA03 57407 L I0EA T

10.1  This represents runring finance faclity with a IWnlt of fs.223 millian {2022: Re.273 milllion)
Byainst readily marketeble shares of quoted companies and parsonal guarantes of the Chisf
Exccutive Officer of the Company for meeting the working capltal requirements carrying
Mmarkup at the rate of 3 months KIBOR plus 200 bps per annum, which ak the year end stood at
22.98% per annum (2022: 13.69% per anmamyj.

10.2  This represent runndng finance Facllity and repo fadlty with the limit of Rs. 300 million {2022,
Rs. 600 millon) for meeting the working capital requirements camying markup at the rate of 3
months KIBOR. pluz 2350 bps per annum subject to quarterty revisions, which at the year end
ctood sk 24.43% per annum (2022; 14.45% per annum). The fadiity i secured with Arst park
paszy charge of RS, 1.14 billian on raceivables of the Company.

103 This fepresants runining fnance facility with a limit of Rs. 350 milllon (2022 Re, 350 milion) for
maeting the working capital requirements catrying markup gt the rate of 3 months KIBOR plus
375 bps (2022: 375 bps) per anhum sublect b quarterly revisions, which at the year end stood
2t 25.73% per annurn {2022; 15,70%% per annum}- The facility is secured by pledge of shares
of listed companies with 35%, rnargin.

104 This represents running Mnance facility with a lmit of Rs. 200 milllon (2022: Rs. SO million) R
meeding the working capital requirements LAty g markup ek the rate of 3 months KIBOR plus
200 bps per annum payable on quarterdy basis, which at the year end amounted to 23,709 par
annum (2022: 13.95% per annum}. The Taclity is securedd by pledge of shares with 30% to
S0% margin (2022 30% ta 50% mging. -

105 This represents running Arance Facility with a Nmit of Rs. 250 mikion {2022; Rs. 250 million} for
meeling te working capital requirernents Canying markup at the rate of 3 manths KIAOR plus
230 bps per annum payabde on quartery basis, which at the year end amounted ko 24.48% per
annum (2022: 14,39%). The facity is sacured by pledge of shares with 30% to 50% fmagin,

L]
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10.6  This represents snort repo bormwings against PIB amounting to Rs. 124,712,500 and T-8ills
amounting to Rs. 142.662,600 from Silk back at the rate of 21,450 and 22.79% respectively.

W7 The unavailed credlt; fadlities by the Company as al yaar end aggregated to Rs. 520 million
{(2022; Rs, 1002.352 milion)

11. CONTINGENCIES AND COMMITMENTS

11.1 Contingencies

The asslstant Commiscioner SRB, has passed 3 orders in respact of short payment of sales tax ™
amnouniing 10 Rs. 280,803,039 along with penalty amaunting to Ps. 14,040,401 In respect of
financial year 2011 to 2018 on cther charges recovered from custamers. The Compatry has
filed appeal before the Commissioner Appeals agalnst the impugned order however, declsion In
sppeal 5 pending. The Company i3 having fak chance of success In sppeal, thensfors, no
prowvision has been made In these Anancial statemants.

11.2 Commhiments 1022 20X
T
Agqainst future s3le Ellﬁﬁﬁlﬁﬁﬂ Elﬂzlzﬂ
Against future buy 1135:217.780 —lgf A6 85
1. PROPERTY AND EQUIPMENTS Mot
Proparty & eguipments 121 40,000,514 37419433
40,009,514 J7 415433
121 — 30 Fam 2003
FUrnitore: Gl
pr o a1 : , Computers  Vahiday Tolsl
{Rupaen)
=114
de it 1 Sy 2037 :l,ﬂﬁ,m ATALAEY S13L0E0  17,B%451% 29,442,291  ED 0,13
Ak - ML 1,165,104 &, 0D a0 7 507 A0
ERprank . (101,480) SE3,100% (1,275,008) (24K 660)
A% At 30l 202 M&M&ﬁmm
RO U A TED DEPFRECTATRON
Ad st 1y 2002 . SAOT A7 M ES0AF0  13,34%.370  15,542.540  47,289855
Fex tha year . AZENTL 540,891 FT1001 ;ﬁum:z 4,273 505
Cun i funi - = (33,032} . [Ad0308) {L1410788) [} 504524)
A3t 0 Jne 0K . BAST RN 4 FHNA%N 1N T4} JOZYIOME 4B IR N4
Wk s valus T 2301 54 B0 4 1Z,427,27 14

Lt
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Dfflca Fartiiiore Ditkca
Pretiser  andfidiures oqupnant  COMWUIME  Vehices ot

{Ropees)
COsT
Ax at 1 Juy 2031 IBEEE  BENLMS  BATIEM  IRMMER e PS4l
Radbirs . 24,120 0026 202,300 - 1,024,454
Ceposskc - - 1098001 (142, 750) (44, 000} (296,550}
A5 3l M L 53T BALED SIS ISMES 4B shles il
ALTAMIAATED DEFRECTATION
Mg 3t 1 Ty 2001 . 3RTE 34T 13,400,073 .13 206 38,792,630
Fer the year - WO SESEN  LUOSA6  2AESTH) 4 IIBMS
On dposek - [67,362) (127,159 (¥ 437) {24117
Aot M o 2002 : QULIE 3840 IRMRTR  JOSHGH0  aASS%E05
Wirkten doven vale _ ISWERN  pmoiaE  SWLIL | 4rmis]  GEEIL LS66,705 _ SMI3% 4365160 gl HIAE G
oDeprechation rats per ot " 1000 . 20% 0% Ll
2023 2022
RIGHT OF USE ASSETS Hota ---—----- -~ {Rupaag) -~~~
Cost
Cpening balanca 5,298,886 3,347,008
Addition during the year 5230 885
Dizposal during tha year — {3,347 003)
Chysing balance 5,298, 886 5498 856
Accurnulated Dapreciation
Openitvg balance 1,324,722 2,975,119
Charge for the yooar 1,766,295 1,655,611
Cisposal (3,347,008}
Closing balanca 3,091,017 LM T
Carrying asmount amiﬂﬁg 3,974 164
Lseful Rfe 3 years 3 years
INTANGIBLE ASSETS
Trading Right Entidement Captificata 14.1 - 2-300,000 2,500,000
Pakistan Mercantile Exchange Limited -
membershiz card 250,000 250,000

—T20000, 2750000

mmmmmﬁmmwuwtmnpmrlnmmmwtmthem&ma &5
{Corpocatization, Demutuabization and Integration} Act 2012, Thase have been recorded at
netional value determingd by PSX. .ot
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2023 2022
Hote {Rupees) ———-—--

LONG TERM DEPOSITS
Pakistan Stock Exchange Limited 15.1 12,055,975 13,205,970
National Clearing Company of Pakdstan Limiked 1,400, 0040 1,400,000
Pakistan Mercantlle Exchangs Limitad 3,250,000 3,250,000
Central Deposhoty Company of Pakistan Umited 100,000 100,000
Others 1.102.000 582,000

17,907,979 18,837,970

This shows the amount placed with Pakistan Stock Exchange Umited as a basic deposit for
taking exposure In reguiar and future market in cagh 2035t BMC resfuirement.

2023 2033

Note  =eesmm—ce (RUPERE) =mmsssinss
SHORT TEEM INMVESTMENT

Financial assets dassified ax FYTPL

Shares of Ngted companies - carrying 16.1 2,575,106 29,946,052
amount

Unrealized gainfloss) on revaluation of fir value

through profit or loss investments 322,468 {2,135,185)
Falr value 25 at Juna 30, 2,657,574 27,809,857
Financial assats dassified as FVTOCI

ilr':la;ue ril' listed companias - carmying 16.2 344,601,685 £89,813,608

LInrealized (loss) on revaluation of falr valpe

through ather comrehenslve incame {1640,480,823) f114,330,125)
Fair value as at Juna 30, k120,862 222,480 463
Total Short Term Investrnent )87, 0LE,436 f(13,293.350

WL
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163  Falr value of shares pledoed with banking companies against varlous short term running finance
facilitiez ac at June 20, 2023 amounted to Rs, 892,70 millen (2022 Rs. 1,052.46 milion),
Tetnl value of pledged securities with finandal institutions indicating separately securities
belonging by customers and Company are as undar:

Suivd 30, 20 R 3, 2022

Mo.of Amount Ho, oF Ut

securtiing { R i) whouities (Aupees)
TAEATE 158068 TLE T4EA587. 003 Li4, 75T 800 L8501 3117
Campay LEA e 142,348,554 97, 266,00 w07 233, 70

D  SENERL. DT L0sEs

m 2023 2022
. Nola --——=—=s—=- (RUPBGE) sneessnrenssnss
17. TRADE DEBTS SRR
Receivable from dient on behalf of;
Purchass of shares on Behalf of dients 1,671,004,225 1,234.620,866
Money raarket and Forex Brukerage 5,621,952 6,677, 510
1,676,6828,177 1,241,298,376
Considered duubtful

1,676,626,177 1.241,298,376
Providon for expected credit lesses 1r.1 (16,513,282) (16,513,2682)
1,660,112 295 1,224,785.094

171 Proviclan against axpeactad credit bossa

Cpening 16,513,282 11,513,262
Charge for the year - 5000, 004
Closing —16.512.290 15,513, 282

12.2  Treatment of amount receivable from customears

Trade debts and other recelvables are stated initally at fale valys and subsequanty measyraed
at amartised cost using the effective intersst rate method. Provision is made or the basls of
Wfetime ECLs that result from all possitle default events over the expected Iffe of the trade
debts and other receivables, Bed debits are wiitten off when considered imeccverable,

17,3 The Company have aquity seauities under custody having fair value of Rs. 2,977 billion (39
dune 2022; Rs, 1.501 billon) owned by Its dients as collaterals agalnst trade detits, The aqing
analysis of the trade recaivablo from equity dients as at the reporting date s as follows:

Jume A0, N1} Juns ¥, B2
Gros Tingha frmannt Gross Tt etk
(Rupess]

P s 1 oy - 30 oyt 1,951,001 547 - L, L6, 3,202 -
Porsk 31, dys - 60 s 109 $5§,724 - 14, %5, 526 -
P o i1 dBys b0 days e TR - 2,290,161 .
Pact due 91 days to 190 days 870,113 . 5,929 g
Poct, e 15 ds . 16L 569,40 16,513,203 BIAEGE . J6SIMD
Tot NPT VL T — | el EIAR JOSIAZEE
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17.4  This inciudas an amount of Fs. 724 (2022: Rs. Mil) receivable from related pariles of the
Comparry, The breakug of which 15 s follows:

Name of dient 2023 20332

{Rupeas) --- ———menee
Mr. Parvez Mirza Chaghtsi 829 -
Mr. Safeer Ahmad 195 -

18, ADVANCES, DEPOSITS, PREPAYMENTS AND

OTHER RECEIVABLES

Audvances bo staff - secured 14,619,672 10,623,892
Trade deposil, 18.1 39,195,451 12,582,150
Prepayments £92,110 1,177,997
Other gepisiis and receivables 6471,774 3 886 557

£1.170,007 270,626

I8.1 This represent deposit with National Uearing Company Pakistan Limited against the exposure

margin in respect of trade in fulure and ready markst, These deposits carry profits at ratas
ranqging fromm 4.5% b 15% (2022: 4.5% to 11%)

A



Note 2023 2022
=== (RUp#4S) -—-roe
19. CASH AND BANK BALANCES
Cash in hand 1,662,472 1,321,768
At banks:
- Qllant accounts faurrent) 88,121,087 89,535,991
- Qurrent accounts M5 4AH 7,552 835
- Saving accounts 14.1 1,493,463 B24
B S0Z 308, 0SS IE1

Pear Sacunles Litniled

13.1 The interest rates on saving accounts rangs from 6% to 20% per annum (2027: 6% to

1045,

19.2  Detad of ustomer assets held in designated bank accounts and COC are as follows:

Custorners assets held in the designated bank accounts

Customers assets held in the COC {in numbers)

20. OPERATING REVENUE Nabe

Equity Brokerage commission
Inter-bank brokeragm commitnlsshog
Sales e on kwome

21, ADMINISTRATIVE AND OPERATING EXPENSE

Salarias, benefits and other allowances 21.1
Fea for directors maeungﬁ

[Slance

{Hiitjes

Printing and stationery

Entertainmant

Communication

Vehide running -

Repairs and mah‘u;enaru:e

Travelling and conveyange

Cepiedcation on fght-of-use assst

Legal and profassional charges

Fee and ®ibscriptbons .

Alchitors' remumeration 21,2
Rent, rates and baves

Drepraciation

Transacion and seltlament cost

Business pramation

Donations and chariey 2.3
Frovisian for bad debts expence

Mistellanes s

2023

2022

*++—— (RUDBES) -recees-

88,123 0gr

2% 27

83,535,941

EEEIIEEIE B47 671 544

105,917,845 151,447,341
16,997,023 19,959 421
(15,978,933} (19719835

205,935,535 151696093
BLYOZETD 90666301
225,000 125,000
985,419 861,180
3,624,353 3,233,760
1,061,215 1,014,601
2,619,964 2,509,822
6,166,690 5,131,187
5,032,241 4,931,017
X,546,442 4,936,289
936,040 1,146,580
1,766,295 1,696,611
18,783,307 16,470,342
2,629,102 2,434,022
648,160 537,050

- 6,948,284 5,283,545
4,273,585 4,318,245
154,735 13,206,785
5,060,795 7.117.270
S . 2,770,330

- 4,143,670
3,667,531 381 s

735

2.1 This include remuneration b Chisf Executive Officer amounting to Rs 2,520,000 {2022; Bs.

+320,879).
Eafe
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21.5

22,

4.1

4.2

25,
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Hote 2013 2012
I (Rum} ——— -

Auditors' remuneration
Stattory audit free 252,000 450,000
aindh sales tax @ 8% (2000: %) 44,160 36,800
Out-of -pocket expenyes S0,000 40,250
HJEI :lﬂ ﬁaﬂﬁﬂ
Danations de not Indiade any donee in whom any director or his spousa has any intarest,
2023 2022
FINAMCE COST Note remeessn (RUNPEBEL]) vrrmasss
Markup on short term bomawings 240,441 903 164,411,288
Markup en keng term borrowings . 5,135,893
Markup oh lease kabikby 191,740 373,044
Bank charges 495 847 204,026
241.‘129‘-#95 169,915 151
COTHER INCOME e
Incoirse from finkncial asceks
Feturn of shor;, term investrnent 21,758 -
Fetun on margin financiag & MTS 5,247,714 9661923
Divigend Income 11,720,480 10,710,100
Return on cash margins with PSX & PMEX 089,351 1,902,113
Frofit from profit and [oss sharng acoownt 161,077 88,235

21,340,378 22361 880
Income from non-financlal sssats

Gainf{kes) on dispesal of fiwed assets 1,711,366 {15,170
i P52308 32335700
TAXATION

The Company has filed income tax retum for the tax year 2022 (Anancial vear ended June
30, 2022) which 15 deermed t have boen assessed under the Income Tax Cedinance, 2001
unless selected by the baation authoritles for audlt PUEpases.

The relaionship betwaen iy expense and acoounting proflt has not been presentad in tesa
financial statsments a5 the total intome Rlls under miRknum B regime of the Income Tax

EARNINGS PER SHARE = BASIC AND DILUTED
. 2023 2022
Profit aftzr tancathon for tha idar Rupees 21,634,304 68644559
Welghted avarage number of Number of
ardinary shares sharas 1 14 G040
Earning p&r sharg Rupeas 1.50 4,76
Dilted rarnligs per chare '

There ks no diltive affect on the basle eamings per share of the Compary, since there ara no
“nvertible: instruments in ksus as at June 30, 2023 and Jne 30, 2022 which would have
any effect on the eamings per shara, i

Wi ’
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REMUNERATION OF THE CHIEF EXECUTIVE AND DIRECTORS

The apgregate amountz charged in thege Anancial stakments In tespect of remuperation
including benefits appiicabla to the Chief Executive, Directors and Exacubivas of the Company
are qiven below:

- O . 1F1)
Chapd Exacitire  Drecton Echtives Chif Ewecgthet Dincors

{Papoc) -
Bl r i 25000 . I 13040 . p LTI
Fee2 for ey S0 TSN . A 100003 .
—rer 00 TR IERAM

The Chisf Execitive Officer is provided with the Company maintained £ar, in actordanos with
tha Company's policy.

FINANCIAL TNSTRUMENTS AND RELATED DISCLOSURES

The Board of Dredtors of the Company has overall responsitility for the establishment and
oversight of the Campany's risk management framework. The Compary has axpasura b the
fallwing risks from s use of Rhandal instruments:

- Credit risk

Liquidly risk

Market risk

Oparational risk,

Cradit risk

Credht risk i5 the rick that one party to a firandial nstrumant will fall to discharge an
abligation and cause the other party ba ncur 2 fingncial oss, without taking Into sccount the
fak value of any collateral, Credit dsk adises from the inabillty of the Isspers of the
instrmients, the relevant fifandal institutions o counter parties in case of placement or ather
amangements Lo fulfill thelr obligations, Thera i a possibility of default by participants and of
fallure of the financial niarkets, the dencsfiories, the sattiements or dearing svstam ete

Exposure to crgolit risk

Credit risk of the Company arises principalty from trade detts, boans and advances, brade
deposits, bank balances and other receivables. The carylng ampunt of financlal assets
represents the maximum credit exposure, To reduce the exposure o credit risk, the Company
hag devaloped its own risk management polloes and quidelinas whereby cllents are pravided
Uading limits accordingly to ther worth and proper marging are lectad and maintaned
from the: dignts. The managemant continucusty monitors the cradit exposure towards the
hents and makes provision apainst Hiose balances considerad doubtful of FECOVETY,

Lpes

1.
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The Company’s managemart, ac part of rigk managemant policies and guidelines, revisws
clients’ financial position, considers pasl esperence, obialn authorized approvals andg
amange for necessary collaterals in the form of equity securities to reduce credit risks and
ather factors, These callaterals ara subject to market risk as disclosed in nata 17.4 which
ultimatety affects the recoversbility of ade debls. Further, credit risk an liquid funds Iz
limited because the counter parties are banks with reasenably high credit ratings.

The ma:dmuwm exposure to credit risk 2t the reporting dare IS &5 follows:

Carrylng amount
Hote 2023 2022

----- —rn - {M} - ———
Long term deposits 17,907,979 18,837,574
Short term Investment 187,016,436 §03,2%3,350
Recelvable against Margin Financing Transactions 11,215,526 24,189,685
Trade dabls 1,000,112,895  1,224,785,084
Advances, deposits and other receiyvables #1,.179,007 28,21, 625
Bank, balances 92,020,020 97,913 513

2,029,453, 853 1,997,290,245
I e ——s—

27.1.1 The 2ging of trede debis has been discossd in note 17.4 to the finandial statements, No

impalrment has basn recognized except as disclosad in respect of thesa debts as the
security against the same |s adequate or counter parties have sound finandal standing.

All balances ar denominatad in local CLITEnCY.
27.1.2 Bank balances

The credit quality of the Compamy's cash and cash equivalents, held wath various
commercial banks and financial Institutions |s assessed with reference t external credht
ratitgs thereol, ranglng from AAA+ to A+ assigned by reputable credt rating agenies.
Credit rating and Collaterals

Bank balances ara only held with reputable hanks having sound credit ratings.The credit
Quality of compamny’s bank balances can ba assassed with referance 1o external oredit rating
apencies are ag follows: '

<

Ratieg Apancy  LowpTermuRating Shorttems Ratg P w

Aestanl Banl, Limitedd PALRA Ah+ Al+ DLI0E000 45840
Btk & Falah PALRA At AL AEM I 2o,
Bk Al Habit PARA M Al+ AL iM%
Bark kst ke PACRA - Mmoo W% %
ok, O Miyber VG At &1 M6 D%
Dubes Tslama Bk L1 A4 A+ INIEEE I
Foersal Bank Limited Vs M A+ MWL b3
Haabdl: Bk Limikad VIS AR A1+ WML 1%
Habb Melrogelitant Bank PRCRA M Me IS0 L1
IS5 Bark, Linitad PACRA M ALt TR 2%
MCE Bank Linéted PARA A A+ LRI L
LA

ga0x000
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Liguidity risk

Li?udltﬁftrrisk ' the rizk that the Company will encounter difficulty in meeting its financsal
obligations as they fall due, Liquidity rizk arises becayss of tha posdbliity that the Company
coukd be required to pay Rs Habillies earller than expectad or difficulties In ralsing funds to
meet commitments assoclated with Ananclzl GabiMtes as they 13l due. Prudent liquidity risk
marnagement. Implies maintaining sufficfent cach and marketable seailies, the avallahility of
funding to an adequate amount of committed credit facllities and the abllity to rlpse out
market posiions due to the dynamic nabure of tha business. Tha Company’s tréasury ams at
malnkaining Aexibllity In funding by keeping committed cradit iines available. The following
are the contractual mabwities of financiat liabifties;

F1rEY
g COTUMRUM G Lnetanar  Upts  Dorfafive  Mor tha
Carying Amoust 1] mrt:: G T fm“ v pecry

Fircurclad Habiitieg
Trade tretfiors, acimued and other IWAMLANE  JEIMLHT BLMLHG - - -
ACTued g pe Ry I &, 5T . - -
St v Lo 1A ST NT  LMGSNLNT L0 SN - - -
Letes Enbiliy 1AHT LW ey LELNT . LA b -
w i St .
~ Lnrirmeud] cach Lauﬁlﬁr Upwone M B
]
LTy BN s —— L s
Fipits=—
Finawdlal ANt ey
Trade tradiors, acmued and ohar L1540 551 155 430 WLI53.50 N - -
M mareen 40410875 £ B10.50% o), B0, 078 - . -
St ke bartmengs: 1 1A 6T L 11841 LIMgEr 20 . . -
Lkt Linkwity L7648 17165 L7164 r 2 403 54 -
Markat risk

Markal, risk i the risk that the vake of the financizl instrument may flucttate as a result of
changes in market ntarest rakes o the market prce due o a change in credlt rating of the
Istuer of the Instrument, change o market sentiments, speculative acthvities, supply and
demand of securfties and liquidity In the market. The Company manage markst risk by
CNItOnNg exposure on marketabls sscuritles by following the Intemal risk managemant amd
Imrestm\;m Tﬂld&a and guidelines, The Company 15 exprsad to interect rate risk and other
DHice tisk anly.
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27.3.1 Intqrest rate risk

[nterest raka rsk ks the risk that the falr value or futura cash Aows of & financlal Instrument
will Auctuate because of changes in market Interast rates. At the balance shest date the
interzst rate proflle of the Company's intersst bearing financial instruments was a5 Follows:

—Camylagamount
2023 2022

Varialde Rate Investment
- Fank balances in profit and less sharing accounts 1483462 824583
Sensitivity analysis

The Company does not have any varlable rate finenclal instrument at falr velue through

profit or loss, Therafore, a change In Interest rate at the reporting date would not affect the
profit or koss,

A summary of the Companys interest rate gap posttion, categorized by tha earller of
Lontractual re-pricing or maturity dates as at the year end was o fallows:

Raia Carrying values
amn F.LFA F.Fk| K123
e (Rt senceren
Fciocis| aesets
Fecetabl apinst
nargih fUanng 15% I 2% L% by 16%- 12AULRE H 1%
Baank; bk 6% t % % b 3% _ B
124802 Bptd 4
Pt 1Lab] e
ot ke birvoming 1% o 27% b £ % 103 5H T RES !
LUi5H AN 1IN0 1
Cumetittoe gog {LI0EH, 500} LM
27.3.2 Prica risk

Cther price risk [s the risk that the fafr value or fiture cach fiow of a finarkial instrment wil
fluctuate batause of change in market prices {other than arising from interest rate risk or
curancy rish) whether those changes are caused by factors Fpedflc o the indlyidual

financial Instrument or Its issuer, or factors atfecting all similar financlal instruments aded
In the market,

The Company's Investments in Usted securites are susceptible to market price nisk arising
from uncenainties about the future value of investment sacurities. The Company manages
the risk through portfolio diversification, as per recommendation of Tnvestment Committae of
the Company. The Committes requtarly monlars the performance of investess and assess
their financial performance on an on-golng basls.

27.3.3 Cumancy risk

Currericy risk Is the risk that the falr value or futtire cash flows of & finandal instrumant will
fuctuate because of change in foreign echanga rates. The Compamy, at presert, is not
exposed o curmency risk as all fransactions are carried outin Pak flupess, = .

12
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74 Opecationsl risk

Operational risk Is the rigk of direct and indirect loss arising from a wide varlety of Gauses
assodated with the processss, technology and Infrestructure supporting the Company's
operatipns elther Intermally within the Company or externally at the Company’s service
providers, and from extemal factors other than credit, market and liquicity risk such 3%
thosa arising from leqal and reguiatory requirements and generally accepted standards qf
investment management behavior, Operational Hsk arise from all of the Company's acthtles,

The peimary rasponsiblity for the development and implementation of controls over
operational sk rests with the board of directors. This msponsibility endompasses the
conitrols In tha following aress:

- requirerments for appropriate segragation of dutles between various functiohs, roles

- reguirement for the reconcliation and montsring of trensacions;

- compllance with regulatory and other legal reguirements;

= dotumentation of Contls and procedures;

- requirement for the periodic assessment of operational risk faced, and the adenuacy

of conbrols and procedures [ address the risks Identiffed;
- ethical and buginess standards;
« risk midgation, inCluding Insurance whees this Is efecthe,

275 Pair value of Anandial 3ssats and liabllitias

Falr value is the amount for which an asset eoidd ba exchanged, aor 3 labillty setied,
petween knewledgeable willng parties In an 3rms [ength tarsaction.

The carrying values of all fnancial assets and llabilities reflected in these fnandal
statements approximate o thelr fair vakue.

The Campany measures fair value of its financial and non-financtal assets that are measured
at fair value wsing the following fair value Herarchy that reflects the significance of the
inputs uzed in making the measyrements:

Level 1 Quoted market price {unadjusted) in an acbive market,

Leval 2@ valuation techniques based on observalie Inputs

Lavel 3: Valyation technlques using significant unobseryable Ingats, This cCAtegory INdudes
all instruments where the valuation technique Indudes Inputs not basad an obsatvable dats,

Fair values of assets that are traded in active markets are based on quoted market prices.

The following table shows fair value of Anandial asseis and finandal Mabdites, induding thekr
leveds in the fair value hairarchy. Thesa Rnancial assets and Ananclal llablities extept, short
tern mviestiments, long term investments and gratulty provision are camied at camying value
and thedr fair value is approximata to canrying vakoe,

The provision for gratuity 1s cacriad cut using acturizl valuation techniques as described in
nite:7.2 of Mancial staterents.

Cde f '
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28. CAPITAL RISK MANAGEMENT

The primary objective of the Compary's capital managament 15 o maintain healthy capital
ratios and optimal capital structres in arder b ensure ample avallabllty of finatwe for ts
edsting nperations, for maximizing shareholders value, for apping potertdal investment
opporunities and 10 reducs cost of capial,

The Company manages its apital structure and makes adjustments to it, In Nght of changes
in economic condlitions, Furthermons, the Company flnances its oparations through aqulty,
barrowdng and management of s worklng Capital with a view to malntaln an appropdate
mix between varlous sources of finance to mininise risk.

Net capital raquirements of the Company are set and regulated by PSX. These requirements
are put in place o ensure sufficlant solvancy margins and are basad on excess of current
assels over current liabilitles. The Company Mmansges ity net capltal requirements by
assessing its capital stnucture against requlred capital kevel on a regular basls,

29, RASE MINIMLIM CAPTTAL

In compliance with the Regulstion 19.3 of the Rule Bogk of Pakistan Stock Exchange
Umited, every Trading Right Entitlement Certificata {TREC) holdar redistered as a broker
under Sequritles Brokers (Ucersing and Cperations) Regulations, 2016 ' required to
maintain a Base Minknum Cagital {BMC) In the amount and form as prescribed in the Rula

on tha basls of Assets Undar Custody {AUIC), As per the said repulation, as at 30 June 2023,
the Company |s reaulred to malntait BMC of Rs, 27.17 mmiNioe,

The notional value of TREC, cash deposit and breakup value of shares for the purpose of

BHC is determined by PSX as under:
Trading Right Entilement 14.1 2,500,000
Cash Deposit 15.1 12,055,973
Seqyriized PSX Shares 15,384,695
19,95&5?4
2023 2022

m-remrsoeee (RUPBES) samsumsnsnnin
30. <Capital Adeqguacy Level

Total accets Jh1 2,106,774, 544 2,072,225, 041
Totn| iabilitles | {1,865,018,925) (1,799.438.949)
Revaluation reserve created upon . .
revaluetion of fixad assets

24&?'55;519 272,786,092
e ——

0.1 While delermining the value of tha total as5ets of tha TREC Holdar, Mobtional value of tha
TRE cartificate held by Pearl seourities lmited as at year anded 30 June 2023 a3 detarmined
by Pakistan Stock Exchange has boen conclderad, :

M.
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Computation of Liquid Capital

1eac ob Acocount

Pear| Securities Limitad

NetAdjusted

alue

ngf_t{,r B EIZ|UI[.‘.|I!'I'IE'F"It

40,000,514

100%%

Intangible Assets

100%

Investment in Govt, securities

4,957,869

Investment in debt securities
Listed
Unlisted

[nvestment in equity securities

187,018 436

50,085,432

126,033,005

Investment in subsidiaries

Investment [n associated companies/un
dertaking

Statutory or regulatory deposits/ basic
deposits with exchanges, dearing house or
central depositery or any other entity

1.3

Margin deposits with exchange
and clearing housa

39,195,451

0%

39,195,451

1.10

Deposit with authorized intermediary

1.11

agal d securities wnel B

Other deposits and prepayments

1.12

55,762,683

100%

Accrued Interest, profit or mark-up on
amounts placed with financdial institutions
ities efr,

1.13

Qr debt securities
Dividends receivables

1.14

Amount receivable against Repo financing

1.15

Advances and Receivables other than
trade recalvablas

i. Ehort term |ean to employees
ii. Advance tax

iii, Other advances & receivables

14,615,672

14,819,672

100%

Receivables from clearing house or
securities exchange(s)

| 1.17 | Receivables from customers

i. Margin financing
il, Margin trading
i, Securities borrowling

iv. Other receivables <5 days
v. Other receivables >5 days
vi. Related parties

- < or = 30 days
- =30 and <90 days

11,215 526

3,812,860

7,402,666

1,011 010,535

1,011 535

649,102,360

6,608,670

642,493,690

- > 90 days

1.18

Cash and bank Balances

I. Proprietary accounts

3,898,933

3,898,033

ii. Customers accounts

88,121,087

88,121,087

ill. Cash in hand

1662472

&y

I I.-'] |

subscription money agalnst investment In
PO/ nffer f::nr Efﬂ asset)

3 ur'l- r

1,662,472
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Tﬁd-e pa';ral:rles

I. Exchanges & clearing house 5.836,303 - 5,835,303

H. Leveraged market products . =

lii. Customers 81,408,448 - 81,408,448
2.2 | Current Liabilities

i. Statutory & regulatory dues 296,678 " 196,678

il. Accruals & other payables 267,418,951 267 418 951

lii. Sheort t2rm borrowings 1,473,149, 286 1,4?3.149,2351_

Iv, Current portion - subordinated loan
v. Current portion - lonmaterm liabilities =
vl. Deferred liabilities =
vil. Provision for taxation 2,607,741
viii. Other llabilities as per accounting
prindplesand Included in the financial - - -

]

2. 697,741

statements
2.3 | Mon-current liabilitioe 34,211,518 34,211,518 =

4__| Subsrdinated Loans a )
2.5 | Advance against shares for Increase in }
r.:aprtai nf se:urltle& broker )

Cuni:Entngn in marg]n financing - - 7,402 666
3.2 | Concentratio n In securities lending and i ) 2
L Ibormewing

3.3 | Net underwriting Commitment s - - -
3.4 | Negative equity of subsidiary - - -
3.5 | Foreign exchange agreements and forelgn
jcurrency positions

3.6 | Amount pavable under REFO - - -
2.7 | Repo adjustment - - -

3.8 | Concentrated proprietary positions - . 6,855,282
3.9 | Opening Positions in futures and ootions - - -

| 3.10 | Short sell positions
JII |'|EI_I1|IJ| t |-|r“|:l'|_|-'::.';-..|I'r'.rlf_._l1.'._

14,257,948
l:ah:uiath:ms Summary of Liquid Capital
(1) Adjusted value of Assets (serial number 1.20) 1,934,637,511
(i) Less: Adjusted value of liabllities (serlal rumber 2.6) (1,830,807,407)
(i) Less: Total ranking liatilities (serial number 3.11) (14,257,948)
Liquid Capital Balance 89,572,155
- 1= ———— =l

'.i"TL"
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32 SHARES OF CLIENTS APPEARING IN CDC HOUSE ACCOUNT

2023
£hores Shares of thw Shares of the
appearing [n Company clients held by
CDC House ASfC ha Company
Mg, of shares-
AKD Hospitality Limitad 200,004 - 200,000

{Formenly AKD Copitaf L}
TR Fallstan Limitad $39,930 535,374 1,556

739,920 538374 201,556

202
Sharas sppearing Shares of the Shares of the
T COC Hose AfC Lompany cllents hedd by the
compamny
e e mnma i, OF SHares
AKD Hospitality Limited 200, 00 - 200,004
{Formenly ARD o Lich)
TRG Pallstan Uimited 204,662 _ _ 2,041,106 1585
2,243 62 2:041,106 201,556

33. BALANCES WITH RELATED PARTIES

Ralsted parties comprise directors and their dose family membars, majer shareholdsrs of
the Company, kay management persorne and other COmpanies under common
managemend. Transacions with refated perties are on am's length, Remuneration and
Bonefits to exeoutives of the Company are In accordance with the terms of the employment.
Remuneration of chisf exaoutive, directnire and exacutives are disdesed in note 26 to thase

finandal staterants. Payable to related parties are disclosed In note 9.1 ta these finandal
statements,

34. OFERATING SEGMENTS

These financial statements have been prepared on the basis of a singla reportable sagment
which is consistent with the: iitemnal reporting used by the chief oparating declskon-maker.

The Chief operating dedsion maker Ts responsible for alocaling rescurces and assessing
performance of oparating sagments. ]

The Internal reporting provided o chief cparating dedision makear realing to company's
aseets, Bablliies and performence is prepared on a consistant basks with the MeasFamant
and recognition principles of approved accounting standarads as applicable In Fakistan

-

There were ne changes in the reportable seaments during the year.

All non-ourrent assets of the Company as at Jung 30, 2023 are located in Pakistaf,.
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35, DISCLOSURE UNDER REGU LATION 5(4) OF RESEARCH ANALYST REGULATIONS,
2015

Ay present,the company employs 4 membes (2022 4) In its research department Including
one Head of Research, two Analysts and one Database Officer. All members report to Head
of Research wheo in turn reports 10 CEO.

Compensation structure of research analyts is flat and &5 subject qualfication, experience
and skillset of the person, HOWeVET, the compensation of anyona employed in the research
department does not 'n any Way depend on the cantents | outcome of research report.

During the year ended 30 June 2023, whe personnel employed In the Research Department
have drawn an aggregate salary and bercfits amounting to Rs. 5.42 million (2022: Rs. 6.33
milllion), which comprises basic salary, medical allowances, gratulty and other benefits as
per Company palicy.

36, NUMBER OF EMPLOYEES 2023 2022
«se= Number —-
Total number of emptoyees at the June 30 62 74
Bverage number of employees durlng the year 64 68
37. GENERAL

The carresponding Foures have Deen rearranged [ redassified, wherever necessary, for
better presentation.

38, AUTHORIZATION FOR ISSUANCE

These financial gtatements li.'i"""i'-..

‘p.qiaumbnaadfnrismbfﬂﬁeﬂuardﬂfﬂirecmﬁﬂme
C nyon 3.4
i
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