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INDEFENDENT AUDITOR"S REVIEW REFORT

To the members of
Fearl Securities Limited

Report on review of interim financial statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Pead
Securities Limited (the ‘Company”), as at Decamber 31, 2020 and the related condensed interim
statement of profit or loss condensead interim statement of comprehensive income, condensed
interim statement of changes in equity, and condeansed interim statament of cash fiows, and notes
to the financial statements for the six-months period then ended (here-in-after refarrad to as the
“interim financial staterments’}. Management is responsible for the preparation and presentation of
this interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Cur responsibility is to express a conclusion
on these financial stalements based on ourreview.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagemeants
2410, "Review of Inlerim Financial Information Perfarmed by the Indepandant Auditor of the
Entity." A review of intenim financial mformation consists of making inguiries, primarily of persons
respansible for financial and accounting matters and applying analytical and other review
procedures. A review (s substantially kss In scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant mattars that might be identified in an audit
Accardingly, we da not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in accordance
with tha accounting and reporting slandards as applicable in Pakistan for interim financial
reporting

b

Crowe Hussain Chaudhury & Co.



Crowe

Other Matters
- The financial statement of the Company for the period ended December 31, 2019 were reviewad
by another firm of Chartered Accountants, whose report dated February 11, 2020 expressed an

unqualified conclusion on such financial statements

The engagement partnar on the audit resulting in this independent auditor's repart is Imran
Shaikh.

|
Crowe Mussain Chaudhury & Go.
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PEARL SECURITIES LIMITED

CONDENSED INTERIM STATEMENT OF FINACIAL POSITION

AS AT DECEMBER 31, 2020

SHARE CAPITAL & RESERVES
Authaorized capital

30,000,000 (June 30,2020: 50,000,000) ordinary shares of

Es. 10 each

Issued, subscribed and pald-up capital

Revenue reserve - unappropriated profit | (loss)
Fair value resarva

NON-CURRENT LIABILITIES
Long term Ioan and finances
Staff retirement benefits

CURRENT LIABILITIES

Trade creditors, accrued and other llabilites
Acerued markup

Shart term bormowings

Current portion of liability against leased assets

Contingencies and commitments

NON-CURRENT ASSETS
Froperty and equipment
Right-of-use assets
Intangible assats
Deferred taxation

Long term deposits

CURRENT ASSETS
Shart term investments

Feczivable against margin finandng transactions
Trade debts

Advances, deposits, prepayments and other receivables

Taxation - net
Cash and bank halances
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The annexed note |—n an nnteﬁ"f:ll part of these financial statements,

G/

(Un-audited) {Audited)
December 31, June 30,
2020 2020
----- == Rupeeg --—-----
500,000,000 500,000,000
144,136,000 144,136,000
28,197,288 (2%,834,3458)
493,543,768 34,192 897
665,877,056 171,494,549
290,385,776 I 290,385,776 |
24,634,717 21,005,103 |
315,020,493 311,390,879
689,671,793 435.428,307
173,936,899 140,266,714
1,615,634 449 1,614,190,084
616,128 1,407,048
2,479,859,270 2,191,292,153
HE‘ELIEM!Q 1!61'4! | T?ESEI
39,961,693 38,590,029
1,115,669 1,859,449
2,750,000 2,750,000
4,099,313 2,719,543
14,810,979 17,060,979
62,737,654 62,980,400
1,384,706,112 403,252,427
96,751,253 45,939,784
1,705,042,210 2,050,442,612
13,592,085 10,455,520
8,080,345 7,385,986
189,847,159 83,720,552
3,398,019,164 2,611,197,181
3.460,756,818 2.674,177.581
A In
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PEARL SECURITIES LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Half year ended
Dacember 31, Decambar 31,
Motz 2020 2018
------------ — {Rupees) -=—====—-—
Y Operating revenue 100,345,482 54,168,870
Capital gain on short tarm investmants B4,604,T8S 41,703,105
Administrative and operating expenses (86,733,709) (57,576,717}
Unrealized lass on fak value throwgh profit
and loss investments {1,138,474) (2,207,892)
Dparating profit 97,579,084 36,087,366
Firance cost {48,535,240) (70,504,927)
49,043,843 {34,817, 561)
Deher income 18 5.147.027 8050 250
Profit / (loss) before taxation 54,190,871 (26,767,311)
Tawatian
= Current (2,469,879) (933,967)
- Prior years " (1,666078)
- Deferred 1379370 1,480,078
{1,090,508) (4,080,123)
Profit |/ (loss) after taxation 53 62 (30,847, 434]
Eamings / (loss) per share - basic and diluted 3,68 {2.14}

The annexed notes form an integral part of these financlal statements.
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PEARL SECURITIES LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

Half year ended
December 31, December 31,
2020 1019
---------- - [RUpEES) -=-—=====s=s==
Profit / (hoss) after taxation for the period 53,100,362 (30,847,434)
Other comprehansive incoma for tha period
Ttems that will not be redassified subsequently to
profit or loss
= inrealised gain /{dimunition) = FYOCT imestment 441,282,144 166,761,412
- Realised (boss) / gain - FVOCT investrment (68,727) 1,421,281
Items that are or may be reclassified subequently - T
to profit or loss
Tatal comprehensive income for the pariod 494,313,779 137,335,159

= ———————

The annexed notes form an intagral part of these financial statements.

'|_.
I:'_-Lu'll_,l:_'l. - - "'l'“'-\. ] -‘L-F‘_':_FF__,_,-F""_F

Chief Executive | —Directn




PEARL SECURITIES LIMITED
CONMDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
ProfitfLoss befare taxation

Adjustments for:
« Depredation of property and equipment.
- Deprecation of right of use of assets
« Unrealized gain | {loss) on investments through profit and loss
= Provison for gratuity
-Reversal of expected credit losses
= Gain on disposal of fied assets
= Finance cost

Cash generated fram operating activities before working capital dhanges

(Increase) / decrease In current assets
Trade debis

Receivable against mangin finance fransactions
Advances, deposits, prepayments and other receivalies
Increase | {decrease) in current liabilities

Trade eraditers, accrued and other liabifties

Chart term borrowings

Financial charges paid
Taxes paid
Grakuity Paid

Met cash generated from | (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment

Procoeds from disposal of capital work-in-process
Proceeds from disposal of praperty and squipment
Mat purchase | (protaeds) from investment

Leng term deposits

Met cash genarated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid

{Repayments) of lzasze liabiliby

(Fepeyments) of lang term lean - net

Met cash [usad in) financing activities

Net (decrease) In cash and cash equivalents

Cash and cash aquive at the beginning of tha pericd

Cash and cash eguintalents at thie end of the period
|

The annaxed notes fary an Integeal
iy -

Chief Executive

lart of these financial statemants,

Half year ended
Dacember 31, December 31,
2020 2019
e (Rupees) «—=-r=~==s====
54,190,871 {26,767 311)
2,250,014 1,775,488
743,780 2
1,138,474 2,207,892
3,629,614 933,673
- (177,656)
(59,790) (917,026)
48,535,240 70,904,927 |
56,237,331 74,726,398
345,400,402 || (153,672,610)
(50,811,469) (25,676,552)
(3,136,565) 34,137,812
253,325,020 ||  (27.548,744)
1,444,365 203,20% 898
546,221,754 30,749,804
(14,762,663) (58,020, B44)
(1,775,520) (3,634,645)
(582,454) -
639,529,320 17,053,402
{3,?19,2551| {173,595]
- 233,415
37,800 2,428,587
(541,180,627) 64,155,829
250,000 (2,152 000)
{542,612,005) 64,493 236
i?‘!ﬂ-ﬂlﬂl‘ : ‘
= 17 5,000, 400
(790,920) (75,000,000
96,126,307 B,546,639
93,720,852 g7,446,020
189,847,159 103,992,659
.. 'l‘ — -
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PEARL SECURITIES LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
For the year ended 31 December 2020

Balance as at 01 July 2019
Loss after taation for the period

Transfer af fair value resenve of eguity
instruments designated at FVOCT

Other comprehensive gain for Bhe period
Bafance as at 31 December 2019

Balance a3 at 01 July 2020
Legs after taxation for the perod

Transfer of fair value reserve of squity
instruments designated at FVOCT

Other comprahensivie gain / (less) for bhe
perind

Balance az at 31 December 2020

The arnnaved nokas

Chief Exacutive

Issuad Revenue
r FesErve - Fair Valua
Subseribed & : Total Equity
Paid-up Capital unappropriated Reserve
profit / (loss)
- i =a {n“wﬁ} --------------------
144,135,000 90,283,100 (B9,383,403) 144,841 697
- (30,647,434) - (30,847,434)
[1.425,281) {421,281 -
= - 166,761 412 186,161,412
144,136,000 58,020,386 74,155,290 280,355,675
144,136,000  (24,834,348) 52,192,897 171,494,549
- 53,100,362 53,100,362
- (68,727) 68,727 -
- - 441,282,144 441,282,134
144,136,000 28,197 J88 493,543,768 665877056
L
h
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PEARL SECURITIES LIMITED

NOTES TO THE CONDENSED INTERIM FINAMCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2020

1.

1.1

LEGAL STATUS AND MATURE OF BUSINESS

Pearl Securities Limited (the Company) was incorporated as a private limited company on May 8, 2000 under the
Companles Act, 2017 and was subsequently converted into & pubc limited Company on Apedl 27, 2009, The Compary
b5 & corpoeate member of Pakistan Stock Exchangs Umiked (PSXL

The Company [s a Trading Right Entitlement Certificate (TREC) helder of PSX and a member of Pakistan Mercantile
Bxchange Limited (PMEX). The Company is principally engaged in brokerage of shares, stocks, securiies, commodities
and other financial instruments, securities resaarch, financial consultancy and underwriting. The Company has & network
of fhve branches (December 31, 2020! five branches) across Pakistan.

Geographlcal leeation of business units

Locations Addresses

Head Office/ Registered Office Sult # 204, 2nd Floor, Business & Finance Centre, L1 Chundrigar
Foad, Karachi,

Branchaes

Pakistan Stock Exchange Suit # 137, 3rd Floor, Stodk Exchange Buiding, Karachi

Islamabad Eranch Suit # 1011, 10th Flear , Stock Exchange Towers, Islamabad

Stete Life Branch Grownd Floor, State Life Buildng, Peshawar Cartt, Pashawar,

Lahore Branch Suit # 718, 2nd Floar, Siddiq Trade Centre, 72 MainBoulevard
Gulbarg, Lakane,

Mardan Branch Shog & 57 & &0 Carkonment Plaza Mal Raad, Mardan

DBASTS OF PREPARATION

Statement of Compliance

These financial statements have been prepared In accordance with the acoounting and reparting Stendards as
applicabile in Pakistan. The aceourting and reporting standards applicable in Palistan comprise of;

- International Finandal Reporting Standard (IFRS) issued by the International Accounting Standards Board {IASE) as
notifled under the Companies Act, 2017; and

+ Previsions of and directives |sswed under the Companies Act, 2017,

Where provisions of and directives Issued under the Companies act, 2017 differ from the TRRS, the prewisians of and
firectives issued under the Comipanies Act, 2017 have besn followed,

ACCOUNTING POLICIES

The accounting policies and methods of computation adopted In the preparation of this concensed interim financial

Infermatian are same as those applied In the preparation of the annual financial statements far the pericd endsd Iure
30, 2020,

Cote-
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—14413600 __ 14313600

6.1

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

This comprises fully paid-up ordinsry shares of s, 10 each as folows:

(Ur-audited) {Audited)
December 31, June 30,
2020 2020
—=====- (N0, of shares) ---—--—

LOMNG TERM LOAN AND FINANCES

Sk Bank Limited - Term Finance
Sk Bank Limited - Running firence
Summit Bank Limited

Lease Eability

Less: Current Portlon lesse liabilfty
Less: Curent Portion of long term loan
Leng t@rm Portion

TRADE CREDITORS, ACCRUED AND OTHER
LIABRILITIES

Creditors for purchase of shares .l
Trade Deposi

Creditara of PMEX

Payvable to monay market dierts

Payable 1o forex dients

Lindh sales tax an brakerage serdoss

Cormemission payable o traders

Acerued and other lizbilities

Issund for cash

Feail Sscunties Limied

(Un-audited) {Awrdibed )
December 31, Jung 30,
2020 2020
(Rupges) -==-==-
144,136,000 194,136 000
[(Un=audited) {Ausikeely
December 31, Jure 30,
2020 2020
wemmeees (RUpEEY) ~ommees
100,000,000 100,000,000
S0,000,000 00,000,000
200,000,000 200,000,000
1,001,904 1,792,824
—__393,003904 _ Sui7eames
{616,128) {1,407 D48}
{100,000,000) (100,000,000}
290385776 200385776
462,640,761 108,576,635
2,062,395 -
6,143 5,143
209,044,231 312,508,359
127,006 175,274
1,652,041 =
9,901,138 £,281,787
4,31 038 F 882 10%
Egggésgg 435IQEE3EIJ"

This includes an amount of Rs271,035,323 (June 30, 2020:Mil) payable to NCCEL against trade of dients. This also

mcludes fability of ereditors for puchase of trading shares Rs,16,170,003 for the period ended December,31 2020

will be settled after reporting date (June 30, 2020:Rs.21, 676,750)

e,
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SHORT TERM BORROWINGS
From banking companies - secured

Surmrndk Bank Umiked

Gilkk Bank Limited

Smidh Bank Lmited

Askari Bank Lim&ed

Someri Bank Lerfted

Silk Bank Limited - Term Finance Faclity

From investmaent companies - secured

Saudi Pak Agricultural & Imvastment Company
Limited

CONTINGEMCIES AND COMMITMENTS

Paar Securties Limibea

(Un-audited) {Audited)
Decembar 31, Jiene 30,
2020 2020
cemmes (Rupges) —--n-
143,383,671 143,383,671
600,356,580 BOT, 903,897
305,281,124 95,281,574
264,052 808 114,512,506
12,561,268 8,105,034
100,000,000 1060, 000, 000
100,000,000 55,000,000
1,615,634.999 1,614, 190,004

The Assistant Commissioner SRB, has passed 3 orders In respect of short payment of sabes tax armaunting to Rs,
280,808,039 along with penalty amounting to Rs. 14,040,401 In respact of financial yeer 2011 to 2018 on cther
charges recovered from customers. The Company has filed sppesl before the Commissionsr Appeals against the
impucned order however, dedsion n appeal i pending. The Compary is havig fair chance of sucoess in appeal,

therefare, no provision has been made In these financial Satemants,

PROPERTY ARD EQUIFMENTS

Froperty & equipments
Capital wiork-in-progress

Cpzining written down value
Addition during the periad

Dispocal dudng the periad
Capreciation charged during the parid

INTANGIBLE ASSETS

Trading Right Entitlement Certficate [TREC)

Pakistan Mercantile Exchange Limited - membership card

Software

39,961,603 26,590,024

39,961,693 38,530,025

38,590,029 40,213,828
3,719,268 4,016,775
(97,590) (3,141,773)
(2,250,014) (2,438,798)

S L

2,500,000 2,500,000
250,000 250,000
;Emlnm E,?ﬂggg

This represents TREC raceived by the Company i sccordance wih the Stock Ewchanges (Corperatization,
Demutisalization and Integration) hct 2012 Thess have baen recorded at notional value determinad by PSY

Gy,
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DEFERRED TAXATION

Tawable temporary differences on:
Acceferated depredation
Right of use asset

Deductible temporary differences an;
Prevision of dubkbful debts

provision of gratuity

Liability agadinst lazsed asoets

[rvestmeants

Diearsciation [ inftisl allowance unimated CJF

LONG TERM DEPOSITS

Pakistan Stock Exchange Limited

Matioral Clearing Company of Pakistan Limked
Faklstan Mercantle Exchange Limkead

Central Depasitory Campany of Pakistan Limited
Others

This regrasents cash daposited against BMC requiresant,

SHORT TERM INVESTMENT

Financial assets classified as FVTPL
Ehares of ligted companies - average cost

Less: Unrealized less on réveluation of fair value through
prafit or a8 investments

Far walue
Financlal assets classified as FYyTOCI

Share of Istad companies - average cost

Less: Unrealized gain on revaluatizn of fair value through

prafit ar ks imeestrments

Fair valus

Total Short Term Investment

b

Faan Securtes Lmied

{Un-audited) [Audited}
December 31, June 30,
L2020 2020
Maote ~ = ce=es==e= [(Aupasg) s—e=e==s

(6,835,317} (5,996,451}

(323,544 (239290

1,801,852 L4832 0652

7,144 058 5,00, 560

290,552 E1D 919

310,157 CLE 758

1,691,545 1,681,545
— L e LIL03H

12.1 9,455,979 11,905 374

1,400,000 1,230,000

3,250,000 3,250,000

100,000 100,000

605,000 605,000
711 D V . - Vv L i I

i1 57,851,763 21,901,136
(1,138,474} (3,711,724)
—mte 0P 18189417

133 B34,517,782 2470118

493,475,041 52,192,697

lggzj!gégﬂ QEIEEEIEIE

1,384,706,112 403, 352 427
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15.1

16,

16.1

Cue

Pead Setiries Limied

(Un-audited) [BudEed)
December 31, June 30,
2020 2020
Mote [Rupees) -----=-=
TRADE DEBTS
Fecevable from cient on behalf of; _
Furchase of shanes on behalf of cients 14.1 1,662,974,822 2,010,958, 146
Maney market and Forex Brokerage 4 388 39 486,965
1,705,042,210 2,050,442,612
Cansidered doubtful 6,213,183 5,113,282
1,711,255.492 2,055,555, 594
Lass: Prenisian for expeded cred|t bsses i4.2 {8,213, 282) (5 113 2BQY
1,705,043,210 2000443 612
This includes an amaunt of Fs.280,067, 741 receivable from NCCPL against trade of clants.
Provislen against expected credit lossas
Cpering Balanca 5113282 5,290,538
Charge [ {reversal) for the period 1,100,000 {177 G55}
Ciosing Balamoa 6,213,282 5,113 283
ADVAMCES, DEPOSITS, PREFPAYMENTS
AND OTHER RECEIVABLE
Advarces to saff - secumad 9,281,703 5.230,94%
Trade deposit 15.1 - 1,133,802
Prepaymants 1,667,828 335,022
Diividend recetvable 48,000 s
Chher deposits and receivabies 2,503,548 3 691 747
—l P00 00000,
This rapritent deposit with National Clearing Company Pakistan Limited against the exposure margin in respect of
trade in future and ready market. These deposits carry profits at rates ranging fram 4.5% to 11% (30 June 2030:3.5%
to 9,355
CASH AND BANK BALANCES
Cash in hand 3,903,767 3139432
Bt banks: -
« Chant accourts (Current) 181,926,121 87,853,377
- Curment accounts 3,418,312 1,518 334
- Saving acoounts 15:1 598,959 TED B
189,847,159 53,720 B52
The interest rebes on saving accounts rangs from B8 to 12% per annurm (June 30, 303 B% to 10%).




FINANCE COST

Markup on short t2rm borrowings
Markug on bong term bomowings
Markup on lease facility

Bank charges

OTHER INCOME

Income from financial assets

Fieturn of short berm investment

Reburn an margin financing & MTS
Dividend income:

Returm an cash marging with PS5 & PMEX
Profit from profit and loss sharing acooung

Income from non-financial assets
GEn an disposal of fixed Asses
Expenses recoverd fram customer
Miscelaneous

GEMERAL

Feaarl Sacurilies Limiled

Haif year ended
December 31, Decamber 21,

2020 2019
AR L A R 1T {Rupm] -----------
33,811,304 46,859,389
14,493,998 24,045,538
117,546
— 102,393 = 81,906
— S DR e L T0IR6,300
11,030 -
1,902,701 3,025,462
1,433,900 458,362
816,910 1,849 801
42,276
5,206,817 5,402,756
{59,790} 917,926
- 1,176,733
- 534,835
{59,730) 2,647 494
2,137,037 8030250

The corresponding figures have been rearranged [ reclassified, wherever necassary, for better presantation.

Authorization For Issuance

ThEHﬁﬂ*lr_i_al_ﬂEteranHth bean authorized for issue by the Board of Directors of the Company on
R ] TiE LT
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