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INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of

Pearl Securities Limited

Report on review of interim financial statements

lntroduction

We have reviewed the accompanying condensed interim statement of financial position of Pearl
Securities Limited (the 'Company'), as at December 31, 2020 and the related condensed interim
statement of profit or loss condensed interim statement of comprehensive income, condensed
interim statement of changes in equity, and condensed interim statement of cash flows, and notes
to the financial statements for the six-months period then ended (here-in-after referred to as the
"interim financial statements"). Management is responsibleforthe preparation and presentation of
this interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion
on these financial statements based on ourreview.

Scope of Review

We conducted our review in accordance with lnternational Standard on Review Engagements
2410, "Review of lnterim Financial lnformation Performed by the lndependent Auditor of the
Entity." A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
lnternational Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial
reporting.

hvt
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Other Matters

The financial statement of the company for the period enled December 31, 2019 were reviewed

by another firm of chartered Accountantt; *not'" report dated February 11,2020 expressed an

unqualified conclusion on such financial statements'

The engagement partner on the audit resulting in this independent auditor's report is lmran

Shaikh.

0*
n Ghaudhury & Co.

? ? rEB 2021
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PEARL SECURITIES LIMITED
CONDENSED INTERIM STATEMENT OF FINACIAL POSITION
AS AT DECEMBER 31, 2O2O

Note
SHARE CAPITAL & RESERVES
Authorized capital
50,000,000 (June 30,2020: 50,000,000) ordinary shares of
Rs. 10 each

Issued, subscribed and paid-up capital
Revenue reserve - unappropriated profit / (loss)
Fair value reserve

NON-CURRENT LIABILITIES
Long term loan and finances
Staff retirement benefits

CURRENT LIABILITIES
Trade creditors, accrued and other liabilities
Accrued markup
Shoft term borrowings
Current portion of liability against leased assets

Contingencies and com mitments

NON.CURRENT ASSETS
Propefi and equipment
Right-of-use assets
Intangible assets
Deferred taxation
Long term deposits

CURRENT ASSETS
Short term investments
Receivable against margin financing transactions
Trade debts
Advances, deposits, prepayments and other receivables
Taxation - net
Cash and bank balances

Rupees

500,000,0o0 500,000,000

(Un-audited)
December 31,

2020

(Audited)
June 30,

2020

493,543,769 52,t92,897
665,977,056 L7L,494,549

14411361000
28Ae7 ,288

29O,395,776
7

315,020,493

144,136,000
(24,834,348)

290,385,776
21,005,103

311,390,879

6

7

5

689,671t793
173rg36rggg

1,6L5$34A49
6

2,479$59,27O

435,428,307
L40,266,7L4

1,614,190,084
407,048

2,797,292,753

3,460,756.818 _Zfr3ill&L

9

10

11

t2

39,961,693
111151669
21750r00o
4r0ggr3l3

979
62,737$54

38,590,029
7,859,449
2,750,000
2,719,943

t7,060.979
62,980,400

13

L4

15

L,384t706,tl,z
96,751t253

L,705,O42,2LO
131592,095

9,0901345
189.847

31398r0191164
15

31460,756,919

paft of these financial statements.

2,674,177.58t
The

CW

443,252,427
45,939,784

2,050,442,672
10,455,520
7,385,986

93,720,852
2,6LL,tg7,tgl

an inte
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PEARL SECURITIES LIMITED
CoNDENSED TNTERTM PROFTT AND LOSS ACCOUNT (UN-AUDTTED)

FOR THE HALF YEAR ENDED DECEMBER 3L,2O2O

Half year ended
December 31, December 31,

2020 2019Note

Operating revenue

Capital gain on short term investments

Administrative and operating expenses

Unrealized loss on fair value through profit

and loss investments

Operating profit

Finance cost

Other income 18

Profit / (loss) before taxation

Taxation
- Current
- Prior years
- Deferred

Profit / (loss) after taxation

Earnings / (loss) per share - basic and diluted

The annexed form an integral part of these financial

Q,rt

Chief Executive

-- (Rupees)

100,846,482

84$O4t785

(86,733,709)

(L,L38,474)

54,168,870

41,703,105

(57,576,7L7)

(2,207,892)

97F79,O84 36,087,366

(48,535,240) (70,904,927\

49p43,843 (34,817,561)

5,147,O27 8,050,250
54,1901871 (26,767,3Lr)

(2A6e$7e)

(1,090,508)

(933,967)
(1,666,078)
t,480,078

(4,080,123)

__ s3,rqgEga-

3.68

statements.

_J3!N,131I

_JZ13I
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PEARL SECURITIES LIMITED
CoNDENSED INTERIM STATEMENT OF COMPREHENSM INCOME (UN-AUDITED)

FORTHE HALF YEAR ENDED DECEMBER 3L, 2O2O

Half year ended
December 31, December 31,

2020 2019
-- (Rupees) --------------

53,100,362 (30,847,434)Profit / (loss) after taxation for the period

Other comprehensive income for the period

Items that will not be reclassified subsequently to
profit or loss

- Unrealised gain /(dimunition) - FVOCI investment

- Realised (loss) / gain - FVOCI investment

Items that are or may be reclassified subequently
to profit or loss

Total comprehensive income for the period

44L,282,L44

(68,727)

L66,761,412

t,42L,2BL

494FL3t779 L37F35,259

The

w
annexed notes form an integral part of these financial statements'I

I
I
I
I
r
I
t
I
I
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PEARL SECURITIES LIMITED
CoNDENSED INTERIM CASH FLOW STATEMENT (UN-AUDTTED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/Loss before taxation

Adjustments for:
- Depreciation of property and equipment
- Depreciation of right of use of assets
- Unrealized gain / (loss) on investments through profit and loss

- Provision for gratuity
-Reversal of expected credit losses
- Gain on disposal of fixed assets
- Finance cost

Cash generated from operating activities before working capital changes

(Increase) / decrease in current assets

Trade debts
Receivable against margln finance transactions

Advances, deposits, prepayments and other receivables

Increase / (decrease) in current liabilities

Trade creditors, accrued and other liabilities

Shoft term borrowings

Financial charges paid

Taxes paid

Gratuity Paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment
Proceeds from disposal of capital work-in-process
Proceeds from disposal of propefi and equipment
Net purchase / (proceeds) from investment
Long term deposits

Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid
(Repayments) of lease liability
(Repayments) of long term loan - net
Net cash (used in) financing activities

Net (decrease) in cash and cash equivalents

Cash and cash eOuiva$nts at the beginning of the period

Cash and cash equirlf lents at thfiend of the period
1l I l

The annexed notes forfo\ an integral!'r,t of these financial statements.CW L.,-"*
Chi"f E*"*t'"

Half vear ended
December 31, December 31,

2020 2019
- (Rupees)

54,L9O,87t (26,767,3L1)
I
l&
t
I

2,250pL4
743,78O

ttL38,474
3$2e$14

(59,790)
240

56,237,332

345AOOAO2
(50,811,469)

(3,136,565)

253,325,O2O
65

1,775,4_88

2,207,892
933,673

(177,656)
(977,926
904,927

74,726,398

(153,672,610)
(25,676,552)

34,337,812

(27,548,744)

309

I
I
I
I
I
I
I
I
r
I
I
I
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54622L,754 30,749,804

(L4,762,663) (58,020,844)

(t175,52O) (3,634,645)
(582,454)

639,529,320 t7,053,402

(3,7L9t268)

37,800
(541,180,627)

(542,612,095)

(tgo,izo)

(790,920) (75,000,000')

96,L26,3O7 6,546,639

93,720,852 97,446,020

189,847,159

1,.

l\
l\

(173,595)
233,475

2,428,587
64,156,829

1

64,493,236
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PEARL SECURITIES LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN.AUDITED)
For the year ended 31 December 2O2O

t
I
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t
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Issued,
Subscribed &

Paid-up Capital

Revenue
reserve -

unappropriated
profit / (loss)

tll:i:" rotarEquity

(Rupees)

Balance as at 01 July 2019

Loss after taxation for the period

Transfer of fair value reserue of equity
instruments designated at FVOCI

Other comprehensive gain for the period

Balance as at 31 December 2019

Balance as at 01 July 2020

Loss after taxation for the period

Transfer of fair value reserve of equity
instruments designated at FVOCI

Other comprehensive gain / (loss) for the
period

Balance as at 31 December 2020

The annexed

144,136,000 90,289,100

(30,847,434)

(L,427,28t)

(89,983,403) L44,44t,697

- (30,847,434)

t,42L,zgt

166,76t,4t2 766,761,412

144,136,000 58,020,386 78,L921290 _?!!85tr_

- (68,727)

_-f.!4X 3! 9_ _29r!91,288_ _4e,3r!!9,7 68_ _95!,87 7,os6

L44,L36,OOO (24$34348)
- s3loop62

52,L92,897 L7L,494r549

53,100r362

68,727

44L,282,144 44L,282,L44

hxt
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PEARL SECURTTIES LIMITED

I NOTES TO THE CONDENSED INTERIM FTNANCTAL TNFORMATTON (UN-AUDTTED)

I FORTHE HALFYEARENDED DECEMBER 3L,2O2O

. I. LEGAL STATUS AND NATURE OF BUSINESSt --
I pearl Securities Limited (the Company) was incorporated as a private limited company on May 8, 2000 under the

Companies Ad-,20t7 and was subsequently convefted into a public limited Company on April 27t2OOg. The Company
t is a corporate member of Pakistan Stock Exchange Limited (pSX).l*

The Company is a Trading Right Entitlement Certificate (TREC) holder of PSX and a member of Pakistan Mercantile

t Exchange Limited (PMEX). The Company is principally engaged in brokerage of shares, stocks, securities,commodities

! and other financial instruments,securities research, financial consultancy and undenarriting.The Company has a network
' of five branches (December 3L, Z0Z0: five branches) across pakistan.

Geographical location of business units

Locations Addresses
Head Office/Registered Office Suit # 204, 2nd Floor, Business & Finance Centre,Ll Chundrigar

Road, Karachi.
Branches

Pakistan Stock Exchange

Islamabad Branch

State Life Branch

Suit # 137, 3rd Floor, Stock Exchange Building,Karachi

Suit # 1011, 10th Floor , Stock Exchange Towers, Islamabad

Ground Floor, State Life Building, Peshawar Cantt,peshawar,

Lahore Branch Suit # 218, 2nd Floor, Siddiq Trade centre, 72 MainBoulevard
Gulberg,Lahore.

Mardan Branch Shop # 57 & 60 cantonment Plaza Mall Road,Mardan

2. BASIS OF PREPARATION

2.L Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan, The accounting and reporting standards applicable in pakistan comprise of:

- International Financial Reporting Standard (IFRS) issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

where provisions of and directives issued under the companies Act, 20u differ from the IFRS, the provisions of and
directives issued under the Companies Act, 2017 have been followed,

3 ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of this condensed interim financial
information are same as those applied in the preparation of the annual financial statements for the period ended June
30,2020.

U{/



ISSUED, SUBSCRIBED AND PAID-UP CAPITAL Note

This comprises fully paid-up ordinary shares of Rs. 10 each as follows:

(Un-audited) (Audited)
December 31, June 30,

2020 2020
(No. of shares)

1!1,+!3,500_ 14,413,600

(Rupees)

Issued for cash ______114,1!tgJ00 _ ____E1&qpqg_

(Un-audited)
December 31,

2020

(Un-audited)
December 31,

2020

Pearl Securities Limited

(Audited)
June 30,
2020

(Audited)
June 30,
2020

100,000,000
90,000,000

200,000,000
t,792,824

(Rupees)
5. LONGTERMLOANANDFINANCES

Silk Bank Limited - Term Finance
Silk Bank Limited - Running finance
Summit Bank Limited
Lease liability

100,000,000
90r000,00o

200,000r000
1,001,904

Less: Current Portion lease liability
Less: Current Poftion of long term loan
Long term Portion

TMDE CREDITORS, ACCRUED AND OTHER
LIABILITIES

Creditors for purchase of shares 6.1
Trade Deposit
Creditors of PME(
Payable to money market clients
Payable to forex clients
Sindh sales tax on brokerage services
Commission payable to traders
Accrued and other liabilities

__ sg gr !!_ __-___3etz92,824_

(616,128) (1,407,049)
(100,000,000) (100,000,000)

__29q38s-776_ ____ ?qnlE5 il5

462$40t76L
2,0521395

6t143
2O9p44231

L27tOO6
11652,091
9,901,139

108,575,635

6,t43
312,506,359

t75,274

6,28L,797
4,239,039 7,gg2,L0g

____689.62_!-?q3_ ______ 4?q j?! ?n?

6.1 This includes an amount of Rs.271,039,323 (June 30, 2020:Nil) payable to NCCPL against trade of clients,This also
includes liability of creditors for puchase of trading shares Rs.16,1,70,003 for the period ended December,3l 2020
willbe settled after repofting date (June 30, 2020:Rs.2t,676,750)

Qw



Note

(Un-audited)
December 31,

2420

Pearl Securities Limited

(Audited)
June 30,
2020

143,382,67r
597,903,897
395,28L,974
314,512,505

g,1og,036

100,000,000

(Rupees)
7. SHORTTERM BORROWINGS

From banking companies - secured

Summit Bank Limited
Silk Bank Limited
Sindh Bank Limited
Askari Bank Limited
Soneri Bank Limited
Silk Bank Limited - Term Finance Facility

From investment companies - secured

Saudi Pak Agricultural & Investment Company
Limited

Property & equipments
Capital work-in-progress

Opeining written down value
Addition during the period

Disposal during the period

Depreciation charged during the period

10. INTANGIBLE ASSETS

Trading Right Entitlement Ceftificate (fREC)
Pakistan Mercantile Exchange Limited - membership card
Software

L43,382,67L
600r3561580
39512811124
264p52$O6

121561,268
100,000r000

8.

100r000r000 55,000,000

CONTINGENCIES AND COMMITMENTS

The Assistant Commissioner SRB, has passed 3 orders in respect of shoft payment of sales tax amounting to Rs.
280,808,039 along with penalty amounting to Rs. 14,040,401 in respect of financial year 2011 to 2018 on other
charges recovered from customers. The Company has filed appeal before the Commissioner Appeals against the
impugned order however, decision in appeal is pending. The Company is having fair chance of success in appeal,
therefore, no provision has been made in these financial statements.

PROPERTY AND EQUIPMENTS

9,1 39r961r693 38,590,029

______E9&U9L _38J9qp4_
9.1

38,590r029
3t7L9,26'3

(971590)
(21250,014)

40,213,828
4,476,775

(3,L4L,778)
(2,498,796)

__lger, 6s3_ ____38d99e9_

10.1 2,5001000
250,000

2,500,000
250,000

_________2-?50O00._ ________2 rsn 0n!_

10.1 This represents TREC received by the Company in accordance with the Stock Exchanges (Corporatization,
Demutualization and Integration) Act 2012, These have been recorded at notional value determined by PSX,

Qx,,



Note

(Un-audited)
December 31,

2020

Pearl Securities Limited

(Audited)
June 30,
2020

(5,996,451)
(539,240)

l,4g2,g5z
5,004,560

519,919
556,759

1,691,545

(Rupees)

(6,835,317)
(323,544)

1,801,852
7tL44,O68

290,552
330,157

1,691,545

DEFERRED TAXATION

Taxable temporary differences onr
Accelerated depreciation
Right of use asset

Deductible temporary differences on:
Provision of dubtful debts
provision of gratuity
Liability against leased assets
Investments
Depreciation i initial allowance unimated C/F

T2. LONGTERM DEPOSITS

Pakistan Stock Exchange Limited
National Clearing Company of Pakistan Limited
Pakistan Mercantile Exchange Limited
Central Depository Company of Pakistan Limited
Others

L2.L This represents cash deposited against BMC requirement.

13. SHORTTERMINVESTMENT

Financial assets classified as FVTPL

Shares of listed companies - average cost

Less: Unrealized loss on revaluation of fair value through
profit or loss investments

Fair value

Financial assets classified as FVTOCI

Share of listed companies - average cost
Less: Unrealized gain on revaluation of fair value through

profit or loss investments

Fair value

Total Short Term Investment

qU

____rt,0seE1!!_ _____2JE-%._

L2.t 9,455,979
1140orooo
3,250r0O0

100,000

I 1,905,979
1,20o,ooo
3,250,000

100,000
505,000 605,000

L4,8LO,979 t7,060,979

13.1 57,85L,763 21,901,136

(3,7Lt,724)(Li38,474)

__5gz 1:L299_ _________! Llggill

13.2 834FL7,782
493,475p4t

332,870,118
52,192,897

___J,327.,992,823_ __-*____3!5X63,ffi _

_J&1 99,LL2_ ___4 03 Eg_



(Un-audited)
December 31,

Pearl Securities Limited

(Audited)
June 30,

TRADE DEBTS
Receivable from client on behalf of;

Purchase of shares on behalf of clients

Money market and Forex Brokerage

Considered doubtful

Lessr Provision for expected credit losses

Cash in hand

At banks:
- Client accounts (current)
- Current accounts
- Saving accounts

L4.2 (6,213,282) (5,113,282)

____!J9il12,2LO- ------2,0s0e,6Q

2020 2020
(Rupees)

@lf--rp1o,rs6d46l
| +2,o67,388 ll 39,486,455 |#t Llo5p42,2LO 2,050,442,6t2

6,2L3,282 5,tL3,282
1,7tL,255A92 2,055,555,894

5,290,938

1,100,000 G77,656\
6.2L3,2A2 5,113,282

9,28L,709 5,290,949
- 1,133,802

L,667,828 339,022
49r000

2,593,548 3,691,747

13,592,085 10,455,520:

Note

14.L

This includes an amount of Rs,260,067,741 receivable from NCCPL against trade of clients'

Provision against expected credit losses

Opening Balance

Charge / (reversal) for the Period
Closing Balance

ADVANCES, DEPOSITS, PREPAYMENTS

AND OTHER RECEIVABLE

Advances to staff - secured

Trade deposit 15.1

Prepayments
Dividend receivable

Other deposits and receivables

5,LL3,282

This represent deposit with National Clearing Company Pakistan Limited against the exposure margin in respect of

trade in future and ready market. These deposits carry profits at rates ranging from 4.5% to 11% (30 June 2020:3.50/o

to 9.35olo)

CASH AND BANK BALANCES

3po3,767

181r926,121
3r418r312

3,739,432

gl,ogl,lll
1,518,234

16,1 598,959 769,809

189,847,159 93,720,852

The interest rates on saving accounts range from 8o/o to !2o/o per annum (June 30, 2020'.8o/o to 10o/o).

Cw
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L7. FINANCE COST

Markup on shoft term borrowings
Markup on long term borrowings
Markup on lease facility
Bank charges

OTHER INCOME

fncome from financial assets
Return on shoft term investment
Return on margin financing & MTS
Dividend income
Return on cash margins with PSX & PME(
Profit from profit and loss sharing account

Income from non-financial assets
Gain on disposal offixed assets
Expenses recoverd from customer
Miscellaneous

Pearl Securities Limited

2020 2019
- (Rupees)

33,8L1.304
14,493,998

t27,546
102,393 81,406

48,53s,240 70,986.333

11,030
2,go2,7OL
1,433,900

816,910

(59,790)

(59,790)

46,859,399
24,045,538

3,025,462
458,362

1,949,901

917,926
L,L76,733

2,647,494

42,276 69,131
5,206,9L7 5,402,756

20.

_5,111,O21L ______g-q5Q.&q_

GENERAL

The corresponding figures have been rearranged / reclassified, wherever necessary, for better presentation.

Authorization For Issuance

have been authorized for issue by the Board of Directors ofthe Company on

Chief Executive


