Pearl Securities Limited
Financial Statements
For the year ended 30 June 2015



Juﬂﬂidy Shoaib AS ad v An independent member of

Chartered Accountants Morison International

Auditors’ Report to the Members

We have audited the annexed balance sheet of Pear| Securities Limited ("the Company") as at 30 June 2015
and the related profit and loss account, statement of comprehensive income, statement of cash flows and
statement of changes in equity together with the notes forming part thereof, for the year then ended and we
state that we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit.

It 15 the responsibility of the Company’s management to establish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting standards and
requirements of the Companies Ordinance, 1984, Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatements. An audit includes examining, on a test basis, evidence
supporting amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that:

aj in our opinion, proper books of account have been kept by the Company as required by the
Companies Ordinance, 1984;

] in our opinion:

i) the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with the
books of account and are further in accordance with accounting policies consistently

applied;
i) the expenditure incurred during the year was for the purpose of the Company’s business; and
i) the business conducted, investments made and the expenditure incurred during the year were

in accordance with the objects of the Company;

c) in our opinion and to the best of our information and according to the explanations given to us, the
balance sheet. profit and loss account, statement of comprehensive income, statement of cash flows
and statement of changes in equity together with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan and give the information required by the
Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of
the state of the Company’s affairs as at 30 June 2015 and of the profit, cash flows and changes in
equity for the year then ended; and

dj in our opinion, Zakat has been deducted at source under the Zakat and Ushr Ordinance, 1980.
pate: 1 8 SEP 2015 Junaidy Shoaib Asad
Karachi Chartered Accountants

Farrukh V. Junaidy

1/6-P, Block-6, P.E.C.H.S, Mohtarma Laeeq Begum Road, Off Shahra-e-Faisal, Near Nursery Flyover,
Karachi, Pakistan. Tel: +92 (021) 34371910 - 13 | Fax: +92 (021) 343719186
Email: info@jsa.com.pk | URL: www.jsa.com.pk | Other Offices: Lahore & Islamabad




PEARL SECURITIES LIMITED
BALANCE SHEET
AS AT 30 JUNE 2015

Note
EQUITY AND LIABILITIES
SHARE CAPITAL & RESERVES

Authorized capital
50,000,000 (2014 50,000,000) ordinary shares ol Rs. 10 cach

Issued, subscribed and paid-up capita) 4
Unappropriated profit

NON-CURRENT LIABILIT'ES
Ferm finance facility - secured

Deferred tax

(75

CURRENT LIABILITIES
[rade creditors. accrued and other linbilities 6
Accrued mark-up

Short term borrowings 7
Contingencies and commitments &
ASSETS

NON-CURRENT ASSETS

Praperty and equipment 9
Intangible assets 1)
Delerred tax 11
i.ong term investments 12
Long term deposits /3
CURRENT ASSETS

Short term investmenis I
Receivable against Margin Financing Transactions

I'rade debts 13
Advances. deposits, prepayments and other receivables 16
I'axation - net

Cash and bank balances 17

I'he annexed notes | to 31 form g

2015 20044
------------------ — (Rupees) ~=-mmmmmmmmmmmne e
500.000,000 SU0.000.000
144,136,000 144,136,000
622,592,826 102.238.662
766,728,826 246.374.062
425,000,000 330,000,000
- 2.847.064
229,279,446 641.234.734
42,964,321 T3.036.341
2.802,649,523 2.203 446,574 |
3,074,893,290 2917.717.44y

4,266.622,116

3496939 173

36.882,232
6,576,933
122,721
14,965,000
5,659,809

3510425
61138
14,965,000
S.655.000

64,206,695

o1 141,503

3,066.863,635
286.089.865
640,895,534
75,409,132
23,237,967
109,919,288

hUAR TRIE T
7.693.386
2.730.276.229
39859353
1063330

33.471.798

4202415421

3.433.797.013

4,266,622, 116

3.496.939.175




PEARL SECURITIES LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2015

Chperating revenue

Capital gain on shon term investments
Viminestrative and aperating expenscs
Iperating profit

Finance cosl

CHher income
Profil belore taxation
ANl

Current

Prive

[referred

Profit afler laxaliwon

armings per share - basic and diluted

[ anmesed notes 1o 31 form an integral part of these finarcial statements.

XECUTIVE

Naote

19

20

22

23

--------------- (Rupees) ——-—————

473,197,214 L S0 SR

-

26,658,085 b1

(148,538,846) [RERAEEANLT

=

351,316,453 158 438,208

(292,430,678) (A0, [168. 193}

58,885,775 R E R

40,852,941 4337908

99,738,716 80727 955

(36.739.028)] [ 3udiisin

= { 306 :'-.;
2,969,785 L (180,294

{33,769.,243) (k274,42

65,969,473 1,453,833

4.58 2.4

e

IRECTOR




PEARL SECURITIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2045

QOther comprehensive income Tar the year

Futal comprehensive income for the year

2015 M4
(Rupees) ~———--

63,969,473 0,453 535

483.211.891 (I1NEI N

549,181,364




PEARL SECURITIES LIMITED
CASH FLOW STATEMENT
FOIL THE YEAR ENDED 30 JUNE 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Pralin before lasation

Iedjaexeivigr sy fear
Depreciabion
Linortization
- Uorealized gain on held-or-trading investments
Bad debis {reversed) S written off
G on disposal of fixed assets

U Innee cosl

Nore

e
H

Casl generated from operating activities before working capital changes

Decrease 7 (imerease) (1 current dassets

Yilvinces, deposits. prepayments and other receivables
Tocrease £ fdecrease) in current linbilities
radde creditors, accrued and other liabilitics

Shirt e borrowings

| inumg i charges poid
luxes pod

Wor cioslt generated from / (used in) operating uctivities

CAasH FLOWS FROM INVESTING ACTIVITIES
\ousiDion ol property and cuipment
< from disposal of property snd equipment

Iments made during the year
Lung term deposits
Net cash fused in) 2 penerated frontinvesting activities

L ASH FLOWS FROM FINANCING ACTIVITIES

[rividend paigd

Proceeds from long werm loan

St canh penerated from financing activities

Metnerease o cash and cash equivalents
ash wnd cash equivalents at the beginning ol the year

Cash and cash equivalents at the end of the year

1T mnnexed notes 1o 31 forny

ECUTIVE

epral part oi these linancial siartements

24

/

2015 4l
-------------- {(Rupecs) —---mmemeev
99,738,716 $ir, 72 MUSY
4,137,228 3483300
469,110 BENY
7,657,247 OTE
- (LEI.0T5)
(221.209) 330750

292,430,678

304,473,051

2,089.380.6935

(£5,549.779)

(411,955.288) |
509,203,149
2,261,078,777

(322,502,698)
(50,8§54,274)

2,282,933.572

{7.830.023)
1,542,800

(2,200,306,248)

{4.809)

(2,272,658.882)

—
Hh 481,725 |

b A d
(R N U]

(zs.szv.zuu]) L (IHRET I
i

109,919,288

95,000,000 o) |
66,872,800 ul L. 18]
76,447,490 b PR
33,471,798 7 is

IRECTOR




FEARL SECURFTIES LIMITED
STATEMENT OF CHANGES IN EQLUITY
FOR THE YEAR ENDED 30 JUNE 2015

Issucd,
subscribed &
paid-up capital

Unrealiscd loss

144,116,000

Halamce as ar 30 June 2013

Frapsactizng with swmers

Friial 13 o or the veor ended 30 Jupe 2003 ut the rate ol

Futal comprebensive income for the yeur ended 30 June 2014
Profic after taxation for the yeur
{ Wb comyprefrensive fncome

Ilrealised loss on availoble-for-sale investments -

Unapproprinted . .
p[))roﬁl an availnble-for-
f sale investmuents
------- {Rupees) -- e cama e

124,389,122 (10793431

(28 §27.2003

30,433,533

- {22.983.362)

Telal Bgoits

287 0

P10 G383 302y

136,015,455 (33.776.793)

{2%.827.200)

63969473

483211 81

246.374.062

(3l

dRIZEN &

173,157,728 449,435,098

Balunce as ut M June 2004 £44,136,000
Tragrsrctinins witlh gwaers
Pl Dhvadend Tar the year ended 30 June 2014 at the rale of
K T per siusre -
utal comprehensive income for the vear ended 30 June 2015
IProfit mie in [ e ydar
f Wl comprrafenafve income
wenlised loss on avarlable-lor-sale myestments
Bulimee as ot M June 2008 144,136,000
we e setes § o 30 form an integral part of ihese financial siaterments. ,

/7

IXECL E'I"IVE N

766,72

PIRECTOR




FEARL SECURITIED LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

2.4

L)

LEGAL STATUS AND NATURE OF BUSINESS

Pearl Secunities Limited {"the Company") was incorporated as a private limited company on May 8, 2000 undcr the Companies Ordinance,
1984 nnd was subseguently converted inlo a public limited Company on April 27, 2009. The Company is a corporale member of Karachi
Stock Exchange Limited ("KSEL").

Ihe Company is a Trading Right Entitlement Centificate ("TREC") holder o KSEL and a member of Pakistan Mercanlile Exchange Limited
("PMEX"). The Company is principally engaged in brokerage of shares, stocks, securities, commodities and other financial insirumennts,
securities research, Nnancial consultancy and underwriting. The registered office of the Company is situated at Office No. 204, Znd floor,
Business and Finance Centre 1. [ Chundrigar Road, Karachi.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with approved accounuing standards as applicable in Pakistan. Approved
accounting standards comprise such Intemmational Financiel Reporting Standards (*IFRS") issued by the Inlernational Accounting Standards
Bouard as are notfied under the Companies Ordinance, 1984, provisions of and directives issued under the Companigs Ordinance, 1984. In
cise reguirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

Basis of measurement

These financial statements have been prepared under historical cost convention cxcepl financial assets and financial habilities, which have
been stated at their fair values.

Functional and presentation currency

These financiel s1atements have been presented in Pakistan Rupees, which is the functional currency of the Company and ronnded off 1o the

nedrest rupee.
Use of critical accounting estimates and judgments

The preparation of finoncizl statements in conformity wilh approved accounting standards requireslmanagement o rmake judgments,
gatimates and assumptions that alfect the application of policies and reported amounts of assets and liabilities, income and expenses. The
estimates and assoctated assumptions are based on historical ¢xperience, the Regulations and various other faglors that are believed to be
reasoneble under the circumstances, the result of which form the basis of making the judgments aboul carrying values of assets and
ltabilities that are not readily apparent from other sources. Actual results may dilfer [rom these estimates,

The estimates pnd underlying assumplions are reviewcd on an ongoing basis. Revisions Lo accounling estimales are rccognized in the period
the estimates are revised and in any [uture periods alfected. Assumptions and judgments made by management in thc application
of accounting policies that have significant effect on the financial statements are nol expected 1o result in matcnal adjustment 1o the
carmying amounts of assets and liabilities in the next year.

In the process of applying the Company's accounling policies, management has made the following estimates and judgment which are
significant to the financial staicments:

Note
ap  Useful life of property and cquipment 31
k) Carying amount of intangible assels 32
cb  Impairment of financial assels 36
d}  Provision against trade debis 39
e} Provision for current and delerred (axation 310
) Trade creditor, eecrued and other liabilities 3.14

Mew and amended standards and interpretations
Stondards, interpretalions and amendments to published approved accounting standards that are effective but not relevant

Ihe following standards, amendments and nerpretations of approved accounting standards will be effective for aceounling periods

beginning on or alier 01 July 2015

Amendments 1 [AS 38 Intangible Assews and [AS 16 Property, Plant and Equipment {elfective for annual periods beginning on or after 01
Tenuary 2016) nteoduce severe restrictions on the use of revenue-based amortization for intangible assets and explicilly state thal revenue-
based methods of depreciation eannot be used for property, plant and equipment. The rebuttable presumplion that the use of revenue-based
amortization methods for mtangible assets is inappropriaie can be overcome only when revenue and the consumption of the economic
benefits of the intangible assct are ‘highly correlated’, or when the inlangible assel is expressed as a measure of revenue. The amendmems
are nod likely to have an impact on Company’s financial statements.
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IFRS 10 "Consolidated Financial Statements’ — (effective for annual periods beginning on or aller 0 January 201 5) replaces the pan ol IAS
27 ~Consolidated and Seporate Financial Statements’. 1IFRS 10 introduces a new approach to determining which mvesilegs should be
conselidated. The single model w be applied in the control analysis requires that an investor controls an investee when the inveslor is
exposed, or has rights, o variable retumns [rom its involvement with Lhe investee and has the ability to affect those returns through ils power
aver the mvestee [FRS 10 has made consequential changes to [AS 27 which is now called ‘Separate Financial Statements’ and will deal
with only separate financial statements. Certain further amendments have been made we IFRS 10, IFRS 12 and [AS 28 clarifying the
requirements relating to accounting for investment entities and would be effeclive lor annual periods beginning on or after | January 2016

IFES 11 "Joint Armengements’ {effective for annual periods beginning on or afler Q1 January 2015) replaces 1AS 31 “Interests in Joint
Ventures'. Firsthy, it carves out, from 1AS 31 joinly controlled entiligs, (hose cases in which although there is a separate vehiele, thal
separation 15 ineffective in certain ways. These arrangements are trealed similarly to jointly controlled assets/operalions under 1AS 31 and
are now called joint eperations. Secondly, the remainder of IAS 31 jomtly controlled entities, now called joint venwures, are stripped of the
free choice of using the equity methed or proportionate consolidation; they must now always use lhe equity method. LFRS 11 has also made
congequentinl changes i IAS 28 which has now been named ‘Investment in Associales and Joim1 Ventures’. The amendinents requiring
husiness combination accouniing to be applied to acquisitions of interests in a joint operalion that constitules a business are effective for
annual perieds beginning on or after 01 January 2016, The adoption of this standard is not likely to have an impaci on Company’s (inancial
statements. The amendments are not likely 1o have an impael on Company’s financial slatements.

IFRS 12 "Disclosure of Interests in Other Entities” (effective for annual pericds beginning on or after 0] January 2013) combines the
disclosure requirements for entities that have interests in subsidiaries, joint arrangements {i.e. joint operations or joint ventures), associales
and'or uncenselidated structured entities, into one place. The adoption of this standard is nol likely W have an impact on Company’s

[iran stilements

[FES 13 " Fair Value Measurement’ effective for annual periods beginning on or after 01 January 20135) delimes lair value, eslablishes a
framewark for measuring fair value and sets out disclosure requirements for fair value measurements. IFRS 13 explains how 1o measurc lair
vilue when it s required by other IFRSs. It does not introduee new lair value measurements, nor does it eliminate the practicabiliry
excepiions o fair value messurements that currently exist in certain standards. The adoption of this standard is not likely lo have an impact
on Company's Ninancial stiements

Amendments to 1A% 27 ‘Separate Financial Statements' (effective for annual periods beginning on or alter 01 January 2016). The
amendments to TAS 27 wil) allow entities te use the equity methed to account for investments in subsidiaries, joint ventures and assoclales
in their separate financial stalements. The adoption of the amended standard is not likely to have an impact on Company’s (inancial

Agriculiure: Bearer Plants [Amendments 1o IAS 16 and [AS 417 {efTective for annual periods beginning on or aflerO | January 2016). Bearer
planis are now in the scope of LAS 16 Property, Plant and Equipment [or measurement and disclosurc purpeses. Thereflore, a company can
elect te measure bearer plants at cost. However, Lhe produce growing on bearer plants will continue to be measured al fair valug less costs Lo
sell under [AS 41 Agniculture. A bearer plant is a plant that: is used in the supply of agricullural produce; is expecled 1o bear produce lor
mare thian one period, and has a remole likelihood of being scld as agriculiural produce. Beflore maturity, bearer planis are accounted for in
the same way as self-constructed itlems =f property, plant and equipment during construction. The adoption of the amended standard is nol
likely tohave nn impact on Compamy's (inancial statements.

Sale or Contribution ol Assets between an Investor and ils Associate or Joint Venlure {Amendments 10 [FRS 10 and 1AS 28) [ellective lor
annual periods beginning on or afier 01 January 2016). The main ¢consequence of the amendments is that a (ull gain or loss Is recognized
when a transaction involves a husiness (whether it is housed in a subsidiary or nol). A partial gain or toss is recegnized when a transaction
nvolves aszets that do net constilute a business, even il thesc assels are housed in a subsidiary. The adoplion of these amendments is not
likely to have an impact on Company's financial statements.

Arnusl Improvements 2012-2014 cycles (amendments are effective for annual periods beginning on or after 01 January 2016). The
new cycle of improvements contain amendments to the following standards:

IFES 5 Mon-current Assets Held for Sale and Discontinued Operations. IFRS 5 is amended o clarily that il an entity changes the mcthod of
dizposal of on asset {or disposal group) Le. reclassifies an asset from held lor distribution Lo owners to held lor sale or vice versa withoul
any teme lag, then such change in classification is considered as continualion of the original plan ol dispesal and il an entity delermines that
an asset (or disposal group) no fonger meets the criteria to be classified as held fer distribution, then it ceases held for distribution
accounting in the same wiy 85 it would cease held lor sale accounting.

IFES 7 ‘Financial Instruments- Disclosures’. IFRS 7 1s amended to clarify when servicing arangements are in the scope of ils disclesure
requirements on centinuing invalvement in transferred financial assets in cases when they are derecognized in their entirety. IFRS 7 1s also
amended 1o clarify that additional disclosures required by ‘Disclosures: Offsetting Financial Assets and Financial Liabilities {Amendments
1o IFRET) are not specifically required for inclusion in condensed interim financial statements for all inlerim periods.

1A5 19 ‘Emploves Benefits'. [AS 19 is amended Lo clarify thal high quality corporale bonds or government bonds used in determining the
discount rpte should be 1ssued in the same currency in which the benefils are 10 be paid.
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IA% 34 'Interim Financial Reporting’. JAS 34 is amended to ¢larify that cenain disclosures, il they are not included in the notes to mterim
financial statements and disclosed elsewhere should be eross referred.

There are number of other standards, amendments and interpretations to the published standards thal are not yet effeclive and are also not
relevant to the Company and therefore, have not been presented here.

SIGNIFICANT ACCOUNTING POLICIES

Property and equipment

Chwmred

Property and equipment are stated at cost lcss accumulated depreciation and impairment losses, if any.

epreciation 15 charged to profit and loss account by applying the reducing balance method systematically on ycarly basis al the rates
specified in note 9. Depreciation on additions to property and equipment is charged from Lthe month in which an item is acquired while no
depreciation is charged in the manth the item is disposed off.

Ihe Company assesses ot cach balance sheet date whether there is any indication that an asset may be itmpaired. If such an indication exists
ing amount of such assets are reviewed to assess whether Lhey are recorded in excess of their recoverable amounts. Where carrying
vitlues exceed the estimated recoverable amount, assels are written down to the recoverable amount; and lhe impairment losses are
recognised in the profit and loss account.

The residual value, depreciation methed and the uscful hives of each part of property and equipment that is significant in relation (o the tolal
cost of the asset are reviewed, and adjusted if appropriale, at each balance sheel date.

Gains and losses on disposal of assets, if any are included in prelit and loss account for the current year.

Mol repairs and maintenance costs are charged o profit and loss account in the period of its occurrence, while major renovations and
improvements aie chpitalized only when it is probablc Lhat the future ¢conomic benefits associated with the item will low Lo the entiry and

its cost can be measured reliably. Disposal of assets is recognized when significant risk and rewards incidental 1o the ownership have been

transferred 1o the buyers

Leayed

Assels subject o finance lepse are stated at the fower of present value of minimum lease payments under the lease agreements and the [air
value of the nssets. The related obligations of Lhe leases are accounted for as habilities. Assels acquired under [inance lease are deprecialed
over the useful life of the assets by applying straight line method sysiematieally on yearly basis.

Intangible assels

These yepresent TREC of Karachi Stock Exchange Limited and membership cards of Pakistan Mercantile Exchange Limited These
imangible nssets hove indefinite uselul life and are stated at revalued amount, .

The carrying amount of intangible assels are reviewed at each balanee sheet dale Lo assess whether they are in excess of their recoverable
Provisions are mode for decling in values, other than temporary, of these assets where the carrying values exceed cstimated recoverable

RTINS

Amortization 8 charged from the month of addition to the month proceeding the month of retirement / disposal, by applying reducing
balance method at the rates specilied in pote 10,

Borrowing costs

Borrowing costs are interest o other costs incurred by the Company in conncclion with the borrowing of funds. Borrowing cost Lhal is
directly atrributable (o a qualifying asseq, i.c., an asset that necessarily takes a subslantial period of time to get ready for its intended use or
sale, 15 capitalized as part of cost of that assel. All other borrowing costs are charged to income in the period in which Lhey are incurred.

Financial instruments

All the financial pssets and [inancial liabilities are recognized al the time when the Company becomes a party Lo the contractual provision of
the instruments. All the financial assels are derecognized at the lime when the Company loses control of the contractual rights that comprise
1he financinl assets. All financial liabilitigs are derccognized at the fime when Lhey are extinguished thal is, when the obligation specified n
1he contract is discharged, cancelled, or expires. Any gain or loss on derecognition of the financial agsets and linancial liabilitics are 1aken

10 profit and loss account
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1.6

Financial assers and linbilities are ininally measured at fair value plus directly atiributable transaction costs and subsequently measured at
fair value or amortized cost as the case may be.

Off-setting for financial assets and financial liabilities

Financial assets and liabilitics are off set ang the net amount is reported in the balance sheet only when there is a [egally enforceable right o
se1 off the recognized amount and the Company intends to either settle on a nel basis, or 10 realize the assel and settle 1he liabilily

lmpairment
Financial assels

A financial asset is assessed at cach reponing date to determine whether there is any objective evidence that it 1s impared, A financial assel
15 considered to be impared if objective evidence indicates that one or more events have had a negative effect on the csumaled fulure cash

flaws of that assa

An impairment loss is reversed if there has been a c¢hange in the estimales used 1o determine the recoverable amount of Lhe asset An
impuirment loss s reversed only 1o the extent that the assel’s carying ameunt docs not exceed the carrying amount that would have been

determined, if no impairment loss had been recognised.

Now=ffnancinl assets

The Company assesses at each balance sheet dale whether there is any indication that assets may be impaired. If such indication exists, the
carmving amounts of such assets are reviewed to assess whether they are recorded in excess of their recoverable amount Where carrying
values exceed the respective recoverable amount, assets are writlen dewn ¢ Lheir recoverable amounts and the resulting impairment loss is
recognized in the prefit and loss aceount. The recoverable amount is the higher of an asset's (air value less costs to seil and value in use.

An impairment loss is reversed if there has been a change in the estimales used to determine the recoverable amount of the assei. An
impeirment loss is reversed only to the extent that the asset's camying amounl does not exceed the carrying amount that would have been
deterrmined, if no impairment loss had been recognised.

Investmenis

Invesiments are initially recognized al fair value, being the cost of the consideraticn given including transacticn cost associaled with the
investments, except in case of held for trade investments, in which case Lhe transaction costs are charged ofT to the profil and loss account

All purchases and sales of securities that require delivery within the Lime (rame estaplished by reguiation or markel convention such as T+2'
purchases and sales are recognized at the rade date. Trade dale is the date on which the Company commits o purchase cr sale an assel

he Compamny classifies its investments in the following categories:

Financlal assets ot fair vaiue through profit or loss - held-for-trade’
Investmants that are acquired principally for the purpose of generating a profit {rom short-term {luciuations in prices are ¢lassified as
financial assets at fair valug through profit or loss - held (or trade'. Subsequent 1o initial recognition, these investments are marked 1o markel
ard are carmied on the balance sheet at Gair value, excepl (or investments in unquoted debt securities which are carried at cost. Nel gains and
losses arising on chianges in foir values of these investments are laken to the pro(it and loss account.

I eld-to-maturity investments

Investments wath a fixed maturity where the Company has the intent and ability tc hold to maturity are classified as held-to-maturity
investments. Hald-to-maturity investments are carried at amontized cost using the effective interest rate method, less any accumulaled

impairment losses
Availnbie-for-sale

Inwestments intended to be held for an indefinite period of time, which may be sold in responsc w needs for hquidity or changes in markei
prices, are classified as ‘available (or sale'. Subsequent to initial measurement, available (or sale' investments are remeasured o (air value
Met gains and losses arising on changes in fair values of these investments are (aken te equity. However, any premium or discount on
acuuisition of debt securities 15 amonized and wken 1o the profir and loss account cver the life of the investment using the efTective interest
rate method, When securities are disposed off or impaired, the related (air value adjusiments previousiy taken Lo equily are translerred (o the

profit and loss account.
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Fair value for listed securities are the quoted prices on stock exchange on the date it is valued. Fair value of term finance certificates, units
of open end muiual funds and government securities are determined on the basis of rates notified by Mutual Funds Association of Pakistan
for term finance certificates, relevant redemption prices for the open-end mutual funds and quotations obtained from the PKRV sheets for
fovernment securities respectively. Unguoted securities are valued at cost. :

Long term deposits

These are stated at cost which represents the fair value of consideration given.

Trade debis

These are stated net of provision for doubtful debts. Full provision is made against the debts considered doubtful.

Taxation

Current

The Company's business income is asscssable under Section 233A 'Collection of tax by a stock exchange regisiered in Pakistan' of the
Iheome Tax Ordinance, 2001 and in accordance with Letler No. 4(1) ITP / 2004 - SE of the Revenue Division, Central Board of Revenue

dmted July 03, 2004. However, provision for other taxable income {excluding dividend & property rental income) is based at current rales of
taxation after taking into account tax credits and tax rebales available, if any.

Deferred

Dreferred tax is accounted for using the balance sheet liability mcthod in respect of all taxable temporary differences arising from differences
between the carmying amount of assets and liabilities in the financial stalements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are recognised for all taxable temporary differences and deferred tax assets are recognised 10 the
extent that it 15 probable that taxable profits wil) be available against which the deductible temporary differences, unused 1ax losses and tax
credits can be utilized.

Dieferred 1ax 15 not recognised for the following temporary differences; the initial recognition of assets or liabilities in a transaction that is
net @ business combination and that affects neither accounting nor taxable profit or loss, and differences arising on the initial recognition of

goodwill. be available against which the deductible temporary differences, unused tax losses and tax credits can be utilized.

Deferred tax is calculated ot the rates that are expected to apply to the period when the differences reverse, based on tax rates that have been
enacted. .

The Company takes into scceunt the current income ax jaw and decisions taken by the taxation authorities. Instances where the Company's
views differ from the income tax department at the assessment stage and where the Company considers that its view on items of material
nature is in accordance with law, the amounts are shown as contingent liabilities. ’
Revenue recognition

- Brokerage and commission income is recognised as and when such services are provided.

« Dividend income is recognised at the time when the right to receive dividend is established

- Interest income is recognised on a time proportion basis that takes into account the effective yield

- Income on continuous funding system is recognised on an accrual basis.

- Underwriting commission is recognised when the agreement is executed.

- Gaing { (loss) arising on sale of investments are included in the profit and loss account in the period in which they arise.

- Unrealised capital gaing / (losses) arising from mark to market of investments classified as ‘financial assets at fair value through profit or
loss - held-for-trading’ are included in profit and loss account in the period in which they arise.

Unrealised capital gains / (losses) arising from mark to market of investments classified as 'available-for-sale’ are taken directly to other
comprehensive income,

- Gaing [ (losses) ansing on revaluation of derivates to fair value are taken 1o profit and loss account into other income / other expense.

- All other incomes are recognised on an accrual basis.
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Expenses
All expenses are recognized in the profit and loss account on an accrual basis.
Provisions

A provision is recognised in the balance sheet when the Company has a legal or constructive obligation as a resull of a past event, 1t is
probable thet an outfiow of resources embodying economic benefits will be required to seitle the obligation and a reliable estimale can be
made of the amount of obligation. However, provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

I'rnde creditors, accrued and other liabilities

Liakbilities for trade creditors and other amounts payable are measured at ¢ost which is the fair value of the consideration o be paid in future
for goods and servicas received.

Dividend

Dvidend distributions and appropriations are recorded in the period in which the distributions and appropriations are approved.
Cash and cash equivalents

Cash and cash equivalents for cash flow purposes include cash in hand, cutrent and deposit accounts held with banks

Earning per share

Ezrning per share is calculnted by dividing the profil afler taxation for the year by the weighted average number of shares cutstanding
during the year
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Note (Rupees)
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
I'his comprises fully paid-up crdinary shares of Rs, 10 each as follows:
s
weaee (Wi 0F SHAres) ———
14,413,604 14,413,600 Issued for cash 144,136.000 144,136,000
TERM FINANCE FACILITY - SECURED
Silk Bank Liomited 3. 125,000,000 330,000,000
Crovernament of Khyber Pakhiunkhwa GP1 Fund ang Pension Fund 5.2 200,000,000 -
425,000,000 330,000,000

Plus represens term finance facility from a banking company amounting o Rs. 225 mullion (2014: 330 million) repayable in September 2016 in an
outright pavment The said facility carmies mark-up rate of 3-months Karachi Inter Bank Offered Rate (KIBOR) plus 2.5% per annum, which al the year
end mounted 1o 951 % per annuim (2014: 12.67%), payable on quarterly basis The flacility is secured by lien on receivables of the Comnpany.

[his represents amount due 1o Government o’ Khyber Pakhwnkhwa GPI Fund and Pension Fund of Rs. 120 million (20i4: nil) and Rs. 80 million (2014:
nily respectively to meet working capital requirements.

CREIMTORS, ACCRUED ANDY OTHER LIABILITIES

Creditors for purchase of shares 99,308,809 621,651,343
Puvable 1o Karachi Stock Exchange Limited 107,083,873 45,623
Payable 1o Governmem of Khyber Pakhtunkhwa 505,822 284 360
Sindh sales tax on brokerage services 2,715,777 1,557,435
Commission pavable to traders 13,902,274 11,755,805
Accrued and other liabilities 5,762,891 5,940,168

229,279,446 641,234,734

SHORT TERM BORROWINGS

Fronm banking companies - secured

Bank Al-Falah Limited 74 23,543,607 38,049 846
Sumimin Bank Limited 7.2 656,264,487 762,958,425
MNIB Bank Limited 7.3 281,770,647 122,244 945
Silk Bank Limited 7.4 301,427,618 690,437,462
Sindh Bank Limited 7.5 222,019,126 239209245
Askarl Bank Limited 7.0 157,624,038 44 946,451

From lnvestment commpanies - secured

Saudi Pak Indusirial & Agricultural Investment
Compamy Limited 7.7 100,000,000 100,000,000

(htlier borrawings - secured

ement borrowings 7.8 1,050,000,000 205,000,000
2,802,649,523 2,203,446 374

Repurchase ag)

This represents running fimence tacilivy of K5 100 million (2014: Rs. 100 mill:on) for meeting werking capital requirements carrying markup at the rate of’
3 months KIBOR plus 150 bps per snnum subject (o quarterly revisions. which al the year end amounted o ¢ 49% per annum ¢2014: 11 67% per

This includes two running finance facilities against readily markelable shares of quoled companies amounting 1o Rs 350 and Rs 270 million (2G14° Rs
million). These facilities carmving markup at the rate of 3 months KIBOR plus 200 bps per annum and 3 months KIBOR plus 350 bps per annuin
respectively, which ot the yvear end amounted to 9 99% and 9.99% per annum (2014: 12.17% per annum). These faeilities expires in and March 2016 July
2015 respectively

s also includes short term fnance facility under repurchase arrangement with a limit of Rs 300 million (2014: Rs 300 million), secured by readily
narketable secuntics of quoted companies with minimum 30% margin. As al balance sheer dalte, the Company had availed Rs. Nil (2014: Rs 35 millicn)
b the rate of 12 5% per annum during 2014 agemst pledge ol readily markelable shares of quoted companies wilh 30% margin

I addinon to the above facilities the Company has also availed Intra Day Finance (acility with a limit of Rs. 150 milhion for the purpose of seillement ol
intra-duy s pavable w NCCPL and release of shares pledged with Bank. This facility is repayable and adjustable on the same day on which Lhe
factlity 15 availed and valid nll December 2015, Intra-day (acility fee at the rate ol 5% (exclusive of Sindh Sales Tax) on the consolidated amount utilized
by customer for all debit transactions / value of shares released 1s charged and payable on weekly basis
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This represents running finance facility with a limit of Rs. 300 million (2014 Rs. 20C million) for meeting working capital requirements carrying markup
at the rate of 3 months KIBOR plus 225 bps per annum subject to quanerly revisions, which at the year end amuonicd to 10 24% per annum (2014
12.42% per annum). The facility is secured by pledge of listed shares of companies at 30% 10 50% margin and personal guarantee of one direetor of the
Company. The [aeility will expire in March 2016.

This also includes short term finance facility under re-purchase arrangement en 10 years PIBs of Rs.300 million (2014 Nil ) maturing on | Oth July 2015

casrying markup at the rate o 8.15 %.

[his represents funning finance [aeility with a limit of Rs. 315 million (2014: Rs.695 million) [or meeting the working eapilal requiremenis carrying
markup at the rate of 3 months KIBOR plus 250 bps per annum subject to quarlerly revisions, which at the year end amounted to 10 49% per annum
{2014; 12 67% per annum). The facility is secured with [irst pari passu eharge of Rs. 525 million on reeeivables of the Company. The facitity expires in

December 2015, .

This represents running linanee [acility with a limit of Rs. 250 million (2014: Rs. 250 million) for meeting the working capilal requirements earrying

markup at the rate of 12% per annum (2014: 14% per annum). The [acility is secured by pledge of listed shares of companies with 40% margin. The
facility expires in June 2016.

This represents running lnanee [aeility with a limit of Rs. 200 million (2014: Rs 200 million) for meeling the working capila} requiremenis carrying
markip a1 the rate of 3 months KIBOR plus 200 bps per annum payable on quarterly basis, whieh at the year end amounted 1o 12 17% per annum {12.17%
per annum) The Tacility is secured by pledge ol shares with 30% 10 40% margin. The facility expires in March 2016

This represents running linance (aeility with a limit of Rs. 100 million (2014: Rs. 100 miilion) lor meeling the working capital requirements carrying
markup at rite of 3 months KIBOR plus 300 bps per annum payable on quarterly basis, which at the year end amounted to 10.01% per annum {12 17%
per anium) The facility expires in September 2016.

This represents short term lnance [acility under re-purchase arrangement with investment company on 3 & 10 years PIBs of Rs 750 mullion (2014° Nil )
maturing on different dates within onc month after the balance sheet dale earrying markup ai the rate of 7.7%. This amounl also includes Rs. 300 million
(2014 205 millien) short term Nnance facility under re-purchase armangement with a banking company on 10 years PIBs of Rs. 300 million, maturing on
10 July 2045, carrving mark-up al the rate of 8.15%.

CONTINGENCIES AND COMMITMENTS

There is no contingencies and eommitment as at 30 June 2015 (2014: Contingencies in respect ol purchase and sale through PMEX amounting to Rs. 77
million and 7.8 millien respectively)

PROPERTY AND EQUIPMENTS

30 June 2015
Ofﬁ.ce Furaiture and Office equipment Computers Vehicles Total
Premises fixtures
(Rupees)

COST

%5 at L July 2014 11,796,625 7,996,801 4,486,477 12,189,294 15,112,563 51,581,760
Additions 3,600,000 125,000 447,545 937,080 2,721,000 7,830,625
Disposals - - (50,000} - (1,707,500 (1,757,500)
As ar 30 June 2015 15,396,625 5,121,801 4,884,022 13,126,374 16,126,063 57,654,885
ACCUMULATED DEPRECIATION *

As nt 1 July 2014 - 3,336,617 1,934,673 7,195,696 4,604,351 17.071,337
Far the yenr - 474,728 283,978 1,115,522 2,262,997 4,137,225
O disposals - - (32,750) - (403,159 (d35,909)
As at 30 June 2015 - 3,511,345 2,185,901 $,311,218 6,464,189 20,772,653
Weinten down value 15,396,625 4,310,456 2,698,121 4,815,156 9,661,874 36,882,232

30 Juae 2014
Office Premises Fumimure and Office equipment Compulers Vehicles Total
fixtures
EEE {Rupees} - -

COST

Mg ont | July 2013 11,796,625 7,324,686 4,097,604 $,930,619 8,169,707 41,319,241
Audeditsons - 336,690 457,555 2,603,425 8,993.000 12,390.670
Drisposals - (164,575) {68,632) {344,750) (2,050,144) {2,628,151)
A onk 30 Jume 2014 11,796,625 7,996,80) 4,486 477 12,189,294 15,112,563 51.581.760

ACCUMLULATED DEPRECIATION

Azt | July 2003 - 2,973,074 1,719.274 6,611,798 31.515,15 14.819.297
For the year - 444 G118 255,294 854,469 1,929613 3,483,393
Cm disposals - (80,476) (39.895) (270.571) (840,413) (1,231,355)
A oal 30 June 2074 - 3,336,617 1,934,673 7,195.6%6 4,604,35) 17071_]?‘3‘
‘Witten down value 11,796,625 4,660,184 2,551,804 4,993,598 10.508.212 34,310,425

Deprecintion rite per annum (%) - 10 10 20 20
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INTAMNGIBLE ASSETS

1 Certificate (TREC)
nge Limited - membership card

Trading Right Entitleme
ntile Ex

Fakistan Mer

Soltware

Note

30 June 30 June
2013 2014
--------------- {Rupees) -------romeuen
5,535,000 5,535,000
250,000 250,000
791,933 226,138
6,576,933 6,011,138

Uinder the Stock Exchenge (Corporatization, Demutualizalion and Integration) Act, 2012, the Company received a TREC in lieu of it1s membership card of’
KSEL Motional value of the said TREC has been maintained by KSEL at Rs 15 million (2014° Rs 15 millien}. However. the Company has nol accounted

for the impact of such value.
Amortization of sefiware
Mg July ]

Additions during the year
Total

Charge for the vear

Ss at June 30

DEFERRED TAX LIABILITIES

O taxable temporary difference:
Accelerated depreciation allowance

Un deductible temporary difference:

Provision for doubtful debts

On taxable temporary difference

Accelerated depreciation allowanee

On deductible temporary difference:

Proviston for daubtfial debts

LOMNG TERM INVESTMENTS
Availuble-for-sale investment

Shares in koarpchi Stock Exchange Limned

226,138 371,795
1,034,903 -
1,261,043 371,795
(d69,110) 145,657
791,933 226.138
30 June 2015
Opening Charge / Closing
(reversal)
------------------------ (Rupees)--—-- oo
5,527,531 3,653,537 (1,873,994)
(2,680,467) (683,753} 1,996,715
2,847,064 2,969,785 122,721
3G June 2014
Opening - Charge / Closing
(reversal)
(Rupees)
5,126,069 401 462 5,527.531
(2.759,304) 78.837 (2,680,467)
2,366,765 480,299 2,847,064
30 June 30 June
2015 2014
Note  ememmememeee- {Rupees) ---mmmcmveean-
12} 14,965,000 14,965,000

Under Stock Exchanges (Corporatisation, Demulualization and Integration) Act, 2012 {"the Act”), the Company received 4,007 383 equity shares ol Rs.

ol KESL, whereby, 40% equity shares, 1e., 1,602,953 shares were aclually recerved by the Company and the remaining 60% shares {ie

2,404 430 shares) were transferred 10 CDC sub-account in the Company’s name undér the KSEL's participant [D with the CDC. The sard shares will

remain blocked until these are divested / sold to strategic investor(s}, general publie and imancial imstiutions and proceeds are paid to the Company

Bosed on the financial statements of KESL as of 30 December 2014, the break-up value per share amounts 1o Rs. 10.09 per share flowever, the Company

has not accounted for the impact of sueh value,

LONG TERM DEPOSITS

Karachi Stock Exchange Limited

MNational Cle 2 Company of Pakistan Limited
Paksstan Mercantile Exchangs Limited

Centrul Depository Company of Pakistan Limied
Uthers

This represents deposin placed with KSEL lor laking exposure in regular and future markel.

Thes represents deposit placed with PMEX Tor taking exposure in commoedity market,

13.2

604,809 600,000
300,000 300,000
3,750,000 3,750,000
100,000 100,000
905,000 905,000
5,659,809 5,655,000
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SHORT TERM INVESTMENT

Financinl assets classificd as available-for-sale

Shares of histed companies - at cosl

10 Years 12% Pakistan Investment Bonds - at cost

Less. Unrealized gaind{loss) on revaluation of
aviilable-for-sale investments

Financlal assets classified as fair value through profit

and loss - held-for-trading
Shares of listed companijes - at cost

Less: Unrealized (loss) on revaluation ol
held-for-trading investments

Financial assets classified as available-for-sale

Archroma Pakisian Lanited
NIl (2004 47 500 ordinery shares of
Rs. 10 each fully paid

Hiafo Incfustries Limited
Mil (2014: 17,0007 ordinary shares of
Rs. 10 each fully paid

Bark Al-Falah Limited
7,200,000 (2014: Nil) ordinary
shares of Bs. 10 each fully paid

First Capital Securities Corporation Limited
L1091 848 (2014: 2058 348) ordinary
shares of Rs, 10 gach fully paid

First Derwood Mutuinal Fund Limited
273,800 (2014 273,800) units of
Hs, 10 each fully paid

Crofilen Arrovw Selected Funds Limited
il (2014 4 325 (40) units of
Rs. 10 each fully paid

fevest & Fimance Securittes Limited
QROO00 (2014 WNil) ordmary shares of
Rs 10 gach fully paid

HASE Securities Limited
| 6o, 1O (20142 1646, 100 ardinary shares of
Rs. 10 each fully paid

NiB Bawmk Lintired

A5, 300000 (2004 31,300,000} ordinary shares ol

Ks. 10 each fully paid

Premier nsurance Limited
Wil (2004 200,000) ordinary shares of
Rs. 10 ench fully paid

2015 2014
Note  —=memmemeeee (RUpees) =—=nmmmm e ee
14.1 1,815,178,118 358,352,073
663,547,837 -
IER 449,435,098 (33,776 793)
2,928,161,053 324,575,281
14.2 146,359,829 280,967,226
14.2 (7.657,247) (11,678,961}
138,702,582 269,288,265
3,066,863,635 593,863,546
2015 2014
Average Cost Market Value Average Cost Market Value
{Rupees})
- - 18483211 15,630,350
- - 600,704 2,244,000
169,900,000 182,160,000 - -
47,683,224 39,043,305 23,533,329 5,084,120
635,308 - 635,308 1,916,600
- - 21,625,000 41,520,000
26,291,070 29,939,000 -
2,617,411 1,553,035 2617411 969,922
117,599,770 91,506,000 96,599,770 69,799,000
- - 1,986,467 2,200,000




Summit Bank Limited
38,269 519 (2014; 13,969,519) ordinary shares of
Rs. 10 each fully paid

Supnnit Bank Limited-Freference Shares
36,937,404 (2014: Nil) ordinary shares of
Rs. 10 each fully paid

Sk Bawk Limired
L2, 000,000 (201 4; Nil) ordinary shares of
Rs 10 each fully paid

TPL Trakker Limited
| 5,000,000 (2014 Mil) ordinary shares of
Rs. 10 each fully paid

FRG Pakistan Limited
33360055 (2004: 10,253,500) ordinary shares of
Rs. 10 each fully paid

Financial asscts classified as fair valoe through profit

and loss - held-for-trading

Artack Refinery Limited
Ml (20014 125,000} ordinary shares of
Rs. 10 each fully paid

Askari Bank Limired
150,000 (2004 Nil) ordinary shares of
Rs. 10 each fully paid

D0 Khan Cemen Limited
Mil {2014: 500) ordinary shares of
Rs 10 each fully paid

Dawood Hercwles Limived
Nl (2014 5 0007 ardinery shares of
Rs. 10 each fully paid

Engro Corporation Limited
Wil {2014: 20.000) erdinary shares of
Rs. 10 each fully paid

Engro Fertilizer Linired
Nil {2004; 172,500) ordinary shares of
Rz, 10-each fully pad

EF17 General Insurance Linited
Ml {2014: 12.000) ordinary shares of
Rs. 10 each fully paid

Faull Ferrilizer Bin Casim Limired
135,000 {2014: Nil} ordinary shares of
Rs. 10 ewxch Tully paid

Faysal Bank Limited
1, 400,000 (2014: Nil ordinary shares of
Rs. 10 each fully pakd

First Capital Equities Linited
1,000,000 (2014- Nil) ordinary shares of
Rz, 10 each fully paid

2015 2014
Average Cost Market Value Average Cosl Markel Value
----------------------- (Rupees) ~--------mmmmmmememeee -
121,082,418 129,733,670 61,547,418 ‘ 46,797,888
332,436,636 369,374,040 - -
408,000,000 195,840,000 - .
150,000,000 237,900,000
438,932,281 1,019,424,630 130,723,455 140,300,000
1,515,180,133 2,296,473,680 358,354,087 324,575,281
- - 27,860,444 26,536,250
3,326,689 3,181,500 - -
- 46,020 43,980
- 364,531 348,950
- " 3,885 996 3,570,200
- 11,775,016 9,858 375
. . 1,533,252 1,471,680
8,033,635 7,468,200 -
23,480,348 22,008,000 -
36,003,600 35,190,000 . -




Cralden Arrow Selecied Stock Fund
151 000 (2014 Mil) ordinary shares of
Ra 10 each fully paid

Kot Addy Power Company Limired
S0 {200 4; 500) ordinary shares of
Rz 10 gach fully paid

Millat Tractors Limited
500 {2014: 2,200) ordinary shares of
Hs. 10 each fully paid

Nartonal Bank of Pakistan
| 54 000 (2004 Mil) ordinary shares of
Rs. 10 each fully paid

Nishat Mills Linited
37,000 (2014: 175,800) ordinary shares of
Rs. 10 each fully pad

il & Gax Developmeni Company Limited
Wil (204 400) ardinary shares of
Rs. 10 ench fully paid

Pakistan Petroleum Limited
71,700 (2014 Nil) erdinary shares of
Rs. 10 each fully paid

Pakiztan Refinery Limited - LoR
150,000 {2014: Mil) ordinary shares of
Rs. 10 ench fully paid

Pakistan Telecommunication Limited
1100040 (2004: Nil) ordinary shares of
Rs. 10 each fully paid

(Dufce Food Limited
5,600 (2014: 5 600) ordinary shares of
Bs. 10 each Tully paid

Sapphire Fibres Limited
Ml (2014 8.000) ordinary shares of
Fs. 10 each fully paid

Shell Pakistan Limited
FO0000 (2014; 45 000) ordinary shares of
Hs. 10 each fully paid

Samba Buank Limited
Mil (2004 142,000) ordinary shares of
Rs. [0 each fully paid

Sindh Modaraba
203 000 (2014: Nil) certificates of
Hs 10 each fully paid

Summnds Bank Limited
365 000 (2014: Nily ordinary shares of
Hs, 10 gach fully paid

2015 2014
Average Cost Markel Yalue Average Cost
(Rupees)
2,152,853 2,116,280
29,520 43,020 31,420
249,565 342,910 1,049,980
10,447,447 8,191,260 -
4,899,353 4,226,510 22,544,567
- - 104,128
14,298,868 11,777,442 -
7,002,501 9,139,500
2,685,314 2,255,000 -
44,856 52,640 49,124
. - 3,174,149
25,342,534 15,296,000 15,483,626
- - 1,162,928
2,030,000 1,418,970
1,640,206 1,237,350 -

Market Value

29,520

1,098,086

19,675,536

104,512

44,856

2,320,000

12,432,600

945,720



TPL Trakker Limited

300,000 (2014: Nil) ordinary shares of

Fs. 10 each fully paid

TR Pakistan Limited

Wil (2014 13,356 500) erdinary shares of

Rs. 10 each fully paid

TRADE DEBTS
Considered good
Considered doubtfil

Less: Provision against doubtful debts

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Advances - considered good

Trade deposit

Prepaymants
Mark-up receivable
(ihers

2015 2014
Average Cost Market Value Average Cost Market Value
e e eeeeee (RUPEES) oo
4,692,540 4,758,000 - -
- - 191,902,045 190,808,000
146,359,829 138,702,582 280,967,226 - 269,288,265
2015 2014
Note (Rupees)
640,895,534 2,730.276,229
6,050,650 6,050,650
646,546,184 2,736,326,879%
(6,050,650) (6,050,650)
640,895,534 2,730,276,229
2,765,015 1,690,636
16.1 56,920,735 53,985.887
1,471,119 261,214
5,063,342 -
6,188,921 3,921,616
75,409,132 59,859,353

This includes deposits with KSEL against ready and future exposures and with PMEX for taking exposure in commodity markel.

CASH AND BANK BALANCES

Cash in hand
Al banks:

= Current gccounts
- Baving accounts

The interest rates on saving aecounts range from 5% 1o 7% per annum (2014 from 5% 10 7%).

OFERATING REVENUE

Brokerage commission
Settlement charges

Inter-bank brokerage commission
Dividend Income

Underwriting Commission

174

558,850 175,149
1,596,848 2,845,486
107,763,590 30,451,163
109,919,288 33,471,798
154,708,946 144,590,243
276,021,362 73,456,600
26,187,462 31,364,206
10,675,287 41,589,532
5,604,157 13,500,000
473,197,214 304,500,581
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Note 2015 2014

---—--— (Rupees) --------
ADMINISTRATIVE AND OPERATING EXPENSE
Salarics, benefits and other allowances 35,458,973 33,377,147
Directors' remuneration 3,335,000 2,815,000
Insurance 655,310 583,073
Utilies 2,165,521 2,048,852
Printing and stationery 787,401 987,987
Entertainment 1,665,907 1,350,464
Communication 5,007,192 4477264
Vehicle running 2,730,836 3,077,989
Repairs and mainienance 2,602,028 2,343,029
Traveling and conveyance 1,267,983 1,934,859
Legal and professional charges 2,698,281 1,846,882
Fee and subscriptions 2,172,690 3,122,080
Auditors’ remuneration 197 443,430 441,550
Rent, rates and taxes 4,268,421 2,840,625
Depreciation 10 4,137,225 3,483 393
Amaortization 11 469,110 145,657
Transaction and settlement cost 19,605,202 17,313,102
Commission fo traders 46,234,473 51,604,536
Bank charges 399,781 190,486
Unrealized loss on held-for-trading investments 7,657,247 11,678,961
Feversal of provision against bad debts / writc-off expense - (1,833.075)
Husinegss promotion 2,153,878 2,643,759
tiscellaneous 2,622,957 2,674,275
148,538,846 149.14991(5
Auditors” remuneration
Statutory audit fee 385,000 385,000
Out-of-pocket expenses 58,430 56,550
443,430 441,550
FINANCE COST
Murk-up on:
Short term bomowings 268,382,394 375,314,039
Long term borvowings 21,029,441 10,546,981}
Bomowing af securities 3,018,843 16,207,173
292,430,678 402,068,193
OTHER INCOME
Income from financial assets
Retwrn on short term investment 11,524,742 7,654,684
Fetsrn on margin financing & MTS 20,390,183 -
Return an cash margins with KSEL & PMEX 4,190,577 5,973,148
Profit from profil and loss sharing account 517,487 208,258
36,622,989 13,836,090
Income from non-financial assets
Cigin on disposal of fixed assets 221,209 3,507,507
Expenses recovered from cuslomers 3,626,673 6,967,499
ieversal of provision for SST liability 182,440 -
IPC) commission 199,630 26,842
4,229,952 10,501,848
40,852,941 24,337,938

TAXATION

The Company has filed income ax return for the 1ax year 2014 (financial year ended 30 June 2014) which is deemed to have becn
asseased under the Income Tax Ordinance, 2001 unless sclected by the taxation authorities for audil purposes.
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Note 20105 2014

vemmmne- (RUpEES) -

Relationship between tax expense and accounting profit '
Profit before taxaticn 99,738,716 80,727,953
Tax at the rate of 33% (2014: 34%) 32,913,776 27,447,504
Prior vear charge - 390,605
Tax impact of [lems subject to final Laxation 451,295 8,040,235
Others 404,714 - 4,396,076

33.769,785 40,274,420
EARNING PER SHARE - BASIC AND DILUTED
Profit after taxation for the year Rupees 65,969,473 40,453,533
Weighted average number of ordinary shares Number of shares 14,413,600 14,413,600
Eaming per share - basic and diluted Rupees 4.58 2.81
CASH AND CASH EQUIVALENTS
Cash and bank balances 17 109,919,288 33,471,798

REMUNERATION OF THE CHIEF EXECUTIVE AND DIRECTQRS

The aggregate amounts eharged in these financial statements in respect of remuneration including benefits applicable to the Chiel
Executive and Directors of the Company arc given below:

2015 2014
Chief Executive  Director Chief Exceutive Direclor
) (Rupees) —-—----——--cmrmmmmmne
Managerial remuneration 3,335,000 - 2,815,000 -
Number
Mo, of person(s) { 4 1 4

The Chief Executive Officer is provided with the Company maintained ear, in accordanse with the Company’s policy.

The 1otal number of employees as at year end were 73 {2014 67), whereas, average number of employees during the year were 69
(2014: 67).

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Board of Directors of the Company has overall responsibility for the cstablishment and oversight of the Company's risk
management framework. The Company has exposure to the following risks [rom iis usc of financial instruments:

= Credit risk

- Liquidity risk

- Market nisk

- Operational risk

Credit risk

Credit risk is the rizk that one party to a financial instrument will [ail to discharge an obligationand cause the other party to incur a
financial loss, withoul taking into aecount the fair value of any collateral. Credit risk arises from the inability of the issuers of the
instruments, the relevant finaneial institutions or counter parties in case of placemcntor other arrangements to fulfill their obligations.
There is a possibility of default by participants and of failure of the financial markets, the depositories, the selllements or clearing

system €1c.
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26.2

Exposure to credit risk
Credit risk of the Company anses principally from trade debts, loans and advances, trade deposits, bank balanees and other receivables. The
carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure to credit risk, the Company has
developed its own risk management policies and guidelines whereby clients are provided trading limits accordingly te their worth and proper
margins are collected and maintained from the clients. The management eontinuously monitors the credit exposure towards the clients and
makes provision against those balanc=s considered doubtful of recovery.
The Company's policy is 0 enter into financial contracts in aecordance with the internal risk management policies and investment and
operational guidelines approved by the Board of Directors. In addition, credit risk is also minimized due to the faet that the Company invests
only in high quality financial assets, majority of which have been rated by a reputable rating agency. All ransaelions are settled / paid for
wpon delivery
The maximum exposure 10 credit risk at the reporting date is as follows:
Carrying amount
2015 2014
Note oo {Rupees) --------—---—-
Long term deposits 13 5,659,809 5,655,000
Receivable against Margin Financing Transactions 286,089,865 -
Trade debts 15 640,895,534 2,730,276,229
Advances, deposits and other receivables 16 73,938,013 59,598,139
Bank kalances 17 109,360,438 33.296,649
1,115,943,659 2,828,826,017
All balances are denominated in local currency.
Bank balances
The credit quality of the Company's cash and cash equivalents, held with various commercial banks end financial institutions 15 assessed
with reference w external credit ratings thereof, ranging from Al+ te A assigned by reputable credil rating agencies.
Liguidity risk
Liguidity risk is the risk that the Cempany will encounter difficulty in meeting its financial obligations as they fall due. Liquidity risk arises
because of the possibility that the Company could be required to pay its liabilities earlier than expected or difficuliies in raising funds to meet
comimitments associated with financial fiabilities as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and
marketable securities, the availability of funding to an adequate amount of committed credit facilities and the ability 10 close out market
positions due to the dynamic nature of the business. The Company’s treasury aims at maintaining flexibility in funding by keeping committed
credit lines available. The following are the contractual maturities of financial liabilities:
2015 L.
. Contractual cash  Less than six © Onerotwo Two to five
Carrying amount Up to one year
flows months years years
Rupees
Fingnciol Fabilities
Term finance facility 425,000,000 425,000,000 - - 425,000,000 -
Trade creditors, sccrued and sther 229,279,446 229,279,446 229;279,446 - - -
liakilinies
Accrued mark-up 42,964,321 42,964,321 42,964,321 - - -
Short ferm bomowings 2,802,649,523 2,802,649,523 967,692,105 1,834,957,418 - -
3,499,893,290 3,499,893,290 1,239935 872 1,834,957,418 425,000,000 -
2014
Careyi nt Contractual cash Less than six Up 10 one vear One 1o lwo Two o five
amying amou flows months ptooneye years years
Rupees---- -
Fimancial Laabifites
Trade creditors, acerued and cther 641,234,734 641,234,734 641,234,734
lizblites
Acomaed mark-up 73,036,341 73,036,341 73,036,341 -
Short term borrowings 2,203,446,374 2,203,446,374 1,453,395,887 750,050,487 -
2,917,717,44%  2917,717,449  2.167,666,562 750,050,487 -




16.3  Market risk

Market risk 15 the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the market price
due to o change in credit rating of the issuer of the instrument, change in market sentiments, speculative activities, supply and demand of
securities and liquidity in the market. The Company manage markel risk by monitoring exposure on marketable securities by following the
internal risk management and investment policies and guidelines. The Company is exposed to interest rate risk and other price risk only.

26.3.1 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a finaneial instrument will fluctuate beeause of changes in market interest
rates, At the balance sheet date the interest rate profile of the Company’s interest bearing financial instruments was as follows:

Carrying amount
2015 2014
-—-—-----—- {Rupees) --—---m------

Varinble rate instruments

- Bank balances in profit and loss sharing accounts 107,763,590 30,451,163

Sensitivity analysis for fixed rate instruments

I'he Company does not have any fixed rate financial instrument at fair value through profit or loss. Therefore, a change in interest rate at the
reporting date would not affect the profit or loss.

16.3.2  Other price risk
Oither price risk 15 the risk that the fair value or future cash flow of a financial instrument will flustuate because of change in market prices

{other than ansing from interest rate risk or currency risk) whether those changes are caused by factors speeific 10 the individual financial
instrument or its ssuer, or factors affecting all similar finaneial instrtuments traded in the market.

The Company's investments in listed securities are susceptible to market priee risk arising from uncertainties about the future value of
investment securities

26.3.3 Currency risk

Currency rsk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of change in foreign exchange
rates. The Company, at present, is not exposed to curtency risk as all transactions are carried out in Pak Rupees.

Interest rate sensitivity analysis

A summary of the Company’s interest rate gap position, categorized by the earlier of contractual re-pricing or maturity dates as at the yearend
was as follows

Rate Carrying values
2015 2014 2015 2014
———- (Rupees) ———--
Financial assets
Receivable agamst Margin Financing Transactions 10% to 15% - 286,089,565 -
Bank balances 5% to 7% 5% to 7% 107,763,590 30,451,163
393,853,455 30,451,163

Financial labilities
Term finance facility 12% to 13% - 425,000,000 N
Short term bormowing 9% to 12% %% 10 [4% 2,802,649,523 2,203,446,374

3,227,649,523 2,203,446,374
Cumulative gap {2,833,796,068) (2,172,995,211)

6.4  Operational risk

Operational sk 15 the risk of direet and indirect loss arising from a wide variety of causes associated with the processes, technelogy and
infrastructure supporting the Company's epesations either internally within the Company or externally at the Company’s service providers,
and from external factors other than credit, market and liquidity risk such as those arising from legal and regulalory requiremenis and
generally gccepred standards of investment management behavior. Operational risk arise from all of the Company’s activities.
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The primary responsibility for the development and implementation of controls over operational risk resis with the board of directors. This
responsibility encompasses the controls in the following areas:

] requirements for appropriale segregation of duties between various functions, reles and responsibilities;
= requirement for the reconciliation and monitoring of transactions;
compliznce with regulatory and other legal requirements;
documentation of controls and procedures;
- requirement for the periodic assessment of operational risk faced, and the adequacy of controls and procedures to address the
risks identified,;
cthical and business standards;
risk mitigation, including insurance wherc this is effective.

Fair value of financial assefs and liabilities

Fair volue is an amouwnt for which an asset could be exchanged or a liability settled between knowledgeable willing parties in an arm's length
transaction Consequently, differénces may arise between the carrying values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Company is a going concern without any intention or requirementto curtail
materially the scale of its operations or 1o undertake a transaction on adverse terms.

The carrying value of all finaneial assets and liabilities on the balance shecl approximate 10 their fair value.

CAPITAL MANAGEMENT

The Board's policy is 1o maintain a strong capital base so as 1o maintain creditor and market confidence, sustain future developmentof the
business, safeguard the Company's ability to continue as a going cencern in order 1o provide returns for shareholders and benefits for other
stakeholders and 10 maintain an oplimal capital structure Lo reduce the cost of capital. The Board of Direclors menitor the relurn on capital,
which the Company defines as net profit after taxation divided by total shareholders’equity. The Board of Directors also monitor the level of
dividend to ordinary sharcholders

There were no changes in the Company's approach to capital management during the year and the Company 1s not subject to exlernally
imposed capital requirements,
SHARES OF CLIENTS APPEARING IN CDC HOUSE ACCOUNT

2015
Shares Shares of the Shares of the
appearing in Company clients held by the
CDC House Ade Company
emmmem s — No. 0f shares —-—-—----—-———-—-
AKD Capital Limited 200,000 - 200,000
I'RG Pakistan Limited 33,370,611 33,369,055 1,556
33,570,611 33,369,055 201,556
2014
Shares appearing Shares of the Shares of the clients
in CDC House Company heid 'D)v’ Lhe
Alc Company
------------------------ No. of shares ------c-eeeommmesennns
AKD Capital Limited 200,000 - 200,000
Bank AlFalah Limited 7,649,000 - 7,649,000
First Capital Securities Corporation Limited 12,058,348 2,058,348 10,000,000
MIB Bank Limited 45,300,000 31,300,000 14,000,000
Silk Bank Limited 102,000,000 - 102,000,000
Summit Bank Limited 38,269,519 13,969,519 24,300,000
Summit Bank Limited - Preference Shares 50,404 - 50,404
205,527,271 47,327,867 158,199,404

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise subsidiaries, directors and their close family members, major shareholders of the Company, key managemen
personnel and ciher companies under common management. Transactions with related parties are on arm’s iength. Remuneration and bencfits
to execulivesof the Company sre in accordancewith the terms of the employment. Remunerationof chief executive, directors and execulives

are as follows:




Kev management persannel

pulion e key mansgement personnel is disclosed in note 25 1o these linancial staternents

Ja DFERATING SEGMENTS

[ hese financial stalements have been prepared on the busis of a single reporiable segment wiich 15 consistent with the iternak reporting used
by the chiel operating decision-maker

Ihere were no chonges in the repomable segments duning the year,

W10 non-custent assets al the Company as at 30 June 2015 and 30 June 2014 are localed in Vakistan,
3. GENERAL
311 Var-adinsting evends gffer the balance sheet daie:
The Board of Directors i therr meeting heid on September 1§, 2015 has proposed a final cash dividend in respect of the vear ended June 34

Fa 200 ) per share for approval by the members of the Company in the {orthcoming Annual General Meeting he
Oramcrl ctatements far the vear ended fune 30, 20105 do not include the effect of this {inad drvidend, which will be sccounted for u the

firarseinl statements for the year ending June 30, 2016, 1 8 SEP 9015
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